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Putting Country 
Before Party 


THE IDEA OF BIPARTISAN 
ship has become, well, 
quaint. Some would say 
naive. President Obama 
and John McCain talked 
about it a great deal in 2008; 
American voters always say they want 

it. But as we enter the 2012 presidential 
race, nobody is talking about it. The par 
ties will spend as much money as they 
can on demonizing each other. Governor 
Mitt Romney and Obama will paint each 
other as incompetent and out of touch. 
Members of Congress, meanwhile, resist | 
any cooperation. But it doesn’t havetobe | 
so. The insightful cover story by Nancy 
Gibbs and Michael Duffy on how Presi 
dents work together, putting country 
before party, shows bipartisanship is pos 
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| think it should be 
Steve Jobs. | know 
many don't agree 
with me, but | think 
his innovation is 
repackaging 
technology for the 
masses. For 
example, Siri 
technology already 
existed, but no one 
knew. After the 
iPhone 4S, everyone 
started using it. 
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As Asus won 
six 2012 CES 
Awards for 
Innovations, 
Design and 
Engineering, it 
should be Jerry 
Shen, CEO of 
Asus 
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1. RICK SANTORUM, announcing the suspension of his presidential campaign to focus on his sick daughter, in the U.S. tied or broken 
virtually ensuring that Mitt Romney will be the Republican nominee in March, when average 


temperatures were 8.6°F 
(4.8°C) above normal 


‘If they were called somebody else’s tax cuts, they’d 
probably be less likely to be raised.’ 


2. GEORGE W. BUSH, ina rare postpresidential policy address, arguing that the tax cuts he enacted 
in 2001 and 2003 should remain in place—despite public sentiment to the contrary MI ON 
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. 
: “en . s 
I did tell her ... she was moving from an icon to 
z «gs , ‘ 
: a politician. | know that that’s not easy. 
5 4. HILLARY CLINTON, explaining the advice she gave to Burmese democracy leader 
Aung San Suu Kyi, who is about to enter her country’s parliament 
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5. ASHFAQ AHMAD, father of suspected terrorist Babar Ahmad, questioning a ruling by the European Court 
2 of Human Rights that allows Britain to extradite his son and four other terrorism suspects to the U.S. 
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Position of the Hunger 
Games trilogy on the Amer 
ican Library Association's 
most-challenged-library 
book list, which tracks writ 
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Syrians in the town of Binnish burn pictures of Assad 


Liar, Liar, Portrait on Fire 


1| SYRIA Forces loyal to President Bashar Assad continued to 
pound the country’s cities with artillery fire, despite Assad’s 
earlier assurances that hostilities in his conflict-ravaged nation 
would cease in accordance with the terms of a peace plan 
brokered by former U.N. Secretary-General Kofi Annan. Annan 
appeared to admit defeat April 10 when he conceded in a brief to 
the Security Council that the gestures toward peace expected 
from Assad’s regime had “yet to be issued.” On the same day, 
rights groups reported that over 100 people had been killed in the 
opposition stronghold of Homs alone. The stakes grow only 
higher. A number of Arab nations have started arming the rebels, 
while Russia and China continue to stymie tougher international 
action against Assad’s attacks on his people. 





Women panic in the city of Banda Aceh 


Rumblings from the Past 


2|INDONESIA A terrifying 8.6-magnitude 


earthquake struck April 11 off the coast 
of the Indonesian island of Sumatra. The 
temblor and its aftershocks were felt far 
across Asia and rekindled memories of 
Dec. 26, 2004, and the cataclysmic Boxing 
Day earthquake and tsunami, which 
claimed 230,000 lives around the Indian 
Ocean littoral. Countries such as 
Indonesia, Thailand and India have since 
stepped up their tsunami-warning 
systems and established protocols, which 
whirred into action after the most recent 
tremors. This time, no deadly tsunamis 
followed, but Asia was ready. 


Hand Them 
Over 


3/|U.K. The 
European Court 

of Human Rights 
ruled that radical 
cleric Abu Hamza, 
along with four 
other U.K.-based 
terrorism suspects, 
can be extradited 
to the U.S. to 

stand trial. The 
court found that 
detention in a U.S. 
supermax prison 
did not constitute 
“inhuman and 
degrading 
treatment,” despite 
the plaintiffs’ 
contention that 
being held in such 
a facility would 
violate their human 
rights. The U.S. 

has given the court 
written assurances 
that Hamza, 
charged with aiding 
al-Qaeda and 
involvement in a 
fatal kidnapping in 
Yemen, will not face 
a military tribunal or 
the death penalty. 
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Ticking Time Bomb 


4|NORTH KOREA A soldier stands quard at the launch site of a North Korean rocket. Despite mounting pressure, a defiant Pyongyang appeared set to 
launch its Unha-3 rocket, which would destabilize the already geopolitically fraught region. The U.S. says the act would be seen as a ballistic-missile test, 


a violation of the terms of U.N. resolutions aimed at curbing the rogue state’s nuclear program. 


Don’t Be 
Afraid of 
The Dark 


5 | AFGHANISTAN 
No more unilateral 
night raids. That's 
what the U.S. has 
promised as part 

of a landmark 
agreement with the 
Afghan government, 
in which the U.S. 
cedes control of 
after-dark missions 
to local authorities. 
For Afghans, it’s a 
welcome change. 
Some claim NATO 
troops have brutal- 
ized civilians in their 
attempt to beat back 
the Taliban. Now 
Kabul can veto these 
coalition operations, 
part of its growing 
responsibility as 

the U.S. prepares to 
withdraw. 


U.S. troops prepare for an after 


dark mission in Afghanistan 


Rude Awakening 

6|FRANCE Sacrebleu! Nineteen percent 
of travelers polled by Skyscanner.com 
voted French citizens the world’s 
unfriendliest—a verdict that shocked 
manners guru Daniel Post Senning. 
“The word etiquette actually stems from 
French,” he says. “Perhaps people are 
misinterpreting their strong cultural 
pride.” Here’s how other nations stack up. 
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Between the Lines 
By Mark Halperin 


> Rick Santorum left the 
presidential race with 11 
nominating-contest victories 
and enlarged status as a national 
figure—a superb outcome for any 
candidate who falls short of the real 
prize... Who are the winners from 
his valiant silver-medal finish?... 
> Iowa, which reinforced its dominant 
role in the presidential selection 
process after Santorum assiduously 
courted voters in all 99 of the state’s 
counties and was rewarded with a 
first-place finish ...» Underfinanced 
candidates, who in the future will 
know they have a real chance to fight 
their way into the finals, even if they 
are badly outspent...» Social con 
servatives, who proved they can still 
power a candidate and achieve politi 
cal success advocating for the tradi 
tional family along with free markets 
...» And Santorum, who departs with 
the prospects of a high-profile conven 
tion speech in Tampa, a leadership po 
sition in the conservative movement 
and a foundation for a presidential bid 
in 2016 or 2020... The losers?...» Also 
Santorum, whose failure to make use 
of a teleprompter when neces 
sary, display sufficient message 
discipline, humor and gracious 
ness or seize the moment when 
Mitt Romney showed weakness 
suggested some deep-seated candidate 
flaws that could constrict his support 
in future political endeavors...» The 
antiestablishment wing of the GOP, 
which failed to produce a candidate 
who could overcome Romney’s lead 
in money and organization ...» And 
Romney, whose likability, candidate 
skills and limited support from the 
party’s most conservative voters were 
putin sharp relief by his extended 
struggle to drive Santorum from the 
race, even as he was forced to take 
dangerously rightward positions on 
issues like contraception use to fend 
off his rival. 
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BATTLING A MONSTER BLAZE Strong winds whipped up wildfires across New York, New 
Jersey and Connecticut in early April. More than 200 firefighters joined forces to quell this 


wood-compost blaze that broke out at the former Staten Island Fresh Kills landfill on April 9. 


Huge clouds of hazy brown smoke disrupted traffic and railway service across the region. 


DRUGS 


Number of California Justice Department officials monitoring the 
state’s 100 million-entry prescription-drug database, thanks to 
recent budget cuts; health experts worry the lack of oversight could 
lead to increased overdose deaths and attract pill pushers 


REAL ESTATE 


So You Wanna 
Buy a Town? 


When the entire town 
of Buford, Wyo., went 
up for auction April 5, 
the event lured bidders 
from more than 40 
countries. “The Wild 
West ... brings a lot of 
romance into the story, 
explains Amy Bates, 

a marketing officer at 
Williams & Williams, 
which helped broker 
the deal. But Buford is 
just the latest in a long 
line of towns sold—and 
towns for sale. 


HENRY RIVER, N.C. 
$1.4 MILLION 

This 72-acre 
abandoned mill town, 
which served as 
District 12 in the movie 
The Hunger Games, is 
@ must-have for any 
series superfan. Roam 
the decrepit streets 

of the Hob, traverse 
the arena forest, 

visit Peeta’s iconic 
bakery—or charge 
others a fee to do 

the same, 


BUFORD, WYO. 
$900,000 

America’s smallest 
town (pop. 1), 

now owned by 

an anonymous 
Vietnamese investor, 
touts a trading post, 
a gas Station, a post 
office and its very 


own ZIP code: 82052. 


Actual residents not 
included. 


SCENIC, S.D. 
$700,000 

This Badlands-area 
beauty sold last fall 

to a Filipino church. 
Although it hasn't 
divulged development 
plans, we can only 
assume that the ghost 
town—once a popular 
stop for travelers to 
Rapid City, $.D.—will 
remain as, well, scenic 
as its name implies 


By Elizabeth Dias 
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Here’s how State Farm Mutual Funds’ ranked in Barron’s 2011 
Fund Family Survey compiled by Lipper. 


For the one-year period ending December 31, 2011: 


1-year period 5-year period 10-year period 
of 58 fund families of 53 fund families of 45 fund families 


GET TO A BETTER STATE: 
TALK TO YOUR REGISTERED STATE FARM AGENT. @ Cc te F. nA 
Ga 


a se Re if 
statefarm.com® Xe Sta Cil 4 i | 


Investing involves risk, including the potential for loss. Past performance is no indication of future performance. 


Before investing, consider the funds’ investment objectives, risks, charges and expenses. Contact State Farm VP Management Corp.., (1-800-447-4930) 
for a prospectus or summary prospectus containing this and other information. Read it carefully. AP2012/03/0350. 
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To qualify for the Lipper/Barron’s Fund Family Survey, a fund family must have at least three funds in Lipper’s general U.S.-stock category; one in world equity, which 
combines global and international funds; one mixed-equity fund, which holds stocks and bonds; two taxable-bond funds and one tax-exempt offering. Fund loads and 
12b-1 fees aren't included in the calculation of returns. Each fund's return is measured against all funds in its Lipper category, resulting in a percentile ranking which 
was then weighted by asset size relative to the fund family’s other assets in its general classifications, Finally, the score is multiplied by the general classification 
weightings as determined by the entire Lipper universe of funds. 

Besides the 5th overall 1-year ranking for 2011, State Farm also ranked 2nd in Taxable Bonds, 8th in Mixed Equity, 22nd in Tax-Exempt Bonds, 30th in the U.S. Equity 
category, and 35th in World Equity. 

The State Farm Mutual Funds included in the Barron’s Fund Family Survey consist of four Associate mutual funds available only to State Farm associates and 14 Retail 
mutual funds available to the public. The Barron's survey did not include State Farm's Money Market Fund. 
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A Hoosier’s Last Hurrah. An Obama 
link turns the Tea Party on Dick Lugar 


By Michael Crowley 


WHEN BARACK OBAMA RAN FOR PRESIDENT | 


| in 2008, he often told the story of his favor- 











Ew YORK 


THE N’ 


STEPHEN CROWLEY 


ite bipartisan bromance. “Politics doesn’t 
have to divide us,” he said in his announce- 


| ment speech. “I’ve worked with Republi- 


can Senator Dick Lugar.” Obama went on 
to affectionately name-check Indiana’s 
longest-serving Senator in a debate, on the 
campaign stump and even ina television 
ad. Lugar, in turn, praised Obama, even 
though he'd endorsed John McCain. “I’m 
pleased we had the association Senator 
Obama describes,” he told reporters then. 
These days, however, Lugar has no 
nice words for the President. The mild- 
mannered Hoosier calls Obamacare 
unconstitutional, trashes “Obama’s 
bankrupting budget plans” and says his 
refusal to approve a Keystone XL pipeline 
extension is “incomprehensible obstruc- 
tionism.” In fact, Lugar now denies that 
he was ever chummy with the President. 
“We have not hada close relationship 
at any point,” he tells Time.“Iwasnever | 
hoping to be close to him.” 
Lugar may genuinely think Obamaisa 
rotten President. But it’s also true that he 
can no longer afford to look like Obama’s 
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| er Richard Mourdock, who brands Lugar 


| Lugar supported the bank bailouts, the 

| 2011 debt-ceiling increase and various 

| earmark-filled spending bills. But noth 

| ing brings out the patriots in the tricorn 

| hats more than a mention of the O word. 

| Mourdock snipes that Lugar “has seemed 
starstruck with Obama” since they served 

| in the Senate and has “carried the water” 

| for the President. It’s true that Lugar 


| nominees and helped him pass the 2010 

| START nuclear arms treaty with Russia. 

| But he also opposed Obama’s health care, 
| stimulus, and Wall Street-reform bills 
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pal. After decades of easy re-elections in 
Indiana—a state Obama carried in 2008 
but probably won't in 2012—Lugar is 

facing a fierce primary challenge froma 


Tea Party—backed opponent, state treasur- | 


“Obama’s favorite Republican.” That has 
forced Lugar, a policy wonk with little 
appetite for political combat, into the 
fight of his political career as he struggles 
to woo conservative voters in advance of 
the May 8 primary. 

To be sure, the Tea Party case against 
Lugar, 80, is about more than Obama. 


voted for both of Obama’s Supreme Court 





| are really important 
| to bein North Korea or the Ukraine,’ But 


Capitol offense? Lugar, here riding a 
congressional tram, headed to Washington in 
1977; his critics say it’s time he went home 


and maintains perfect ratings from the 
Christian Coalition and National Right to 
Life. “That is obviously not a voting record 
that Barack Obama would have com 
piled,” Lugar says. He’s even turned on 
Obama’s foreign policy, angrily complain 
ing that Obama didn’t consult Congress 
before bombing Libya. 

That hasn't placated Tea Party activ 
ists or the national organizations that 
support them, which are desperate to 
rattle the Washington establishment 
now that Mitt Romney has escaped their 


| wrath. Washington-based groups like 


FreedomWorks and the Club for Growth 
have been pumping in money to support 
Mourdock, a 60-year-old former energy 
executive. Still, Lugar enjoys an over 
whelming cash advantage, having raised 
more than $4 million—far more than 
Mourdock’s haul. 

Though Mourdock is running close in 
recent polls, some Washington Republi 
cans cannot believe that Lugar’s 35-year 
Senate run is in danger. “He’s the consum 
mate elder statesman and one of Indiana’s 
most iconic figures,” says former press sec 
retary Terry Holt. They lament that Lugar’s 
famed foreign policy expertise and widely 


| praised work to lock down poorly secured 
weapons of mass destruction worldwide 


aren't the stuff of bumper stickers. “He 
can say, ‘Hey, I’m working on things that 
they just happen 


a lot of folks aren't really focused on those 


| things,” says another Indiana GOP insider. 


Sure enough, Mourdock mocks Lugar as 
a “globe-trotting Senator” who doesn’t hit 
enough local parades and county fairs. 
Lugar is also taking heat for keeping his 
home in the Washington suburbs—in 
what Russ Walker of FreedomWorks 
craftily calls “a physical manifestation of 
his voting record.” 

That record might have drawn Lugar 
a primary challenge no matter what. But 
the memories of Obama’s 2008 embrace 
certainly don’t help either. “From my 
standpoint,” Lugar says, with classic 
Hoosier understatement, “I suppose I 


might prefer that he had not.” a 
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Patent Wars! Why tech titans 
are fighting over intellectual property 


There's an arms race gripping the tech world, and the weapons of choice are patents. 
Microsoft is spending more than $1 billion to buy 800 of them from AOL, a move that 
underscores just how fierce—and lucrative—the idea wars have become, especially as more 
Web activity shifts from PCs to smart phones and tablets. Thanks in part to its Exchange 
e-mail patents, for example, Microsoft gets a cut from roughly half of all sales of phones that 
run Google’s Android operating system. Google, in turn, is spending $12.5 billion to acquire 
Motorola Mobility, whose patents include mobile devices and wireless technologies. 

These stakes have spawned many high-profile lawsuits (see below). But the big loser, 
says patent expert Jim Bessen, is innovation. Intellectual-property laws originally 
empowered inventors. Now they’re used as ammunition by tech giants and greedy 
“patent trolls”—firms whose sole business model is to extract license fees, often 
under threat of litigation. “It’s corporate warfare, not actual competition in the 
marketplace,” says Bessen. 

Anew bill signed by President Obama last fall aims to fix this mess by speeding up 
the patent-approval process and cracking down on frivolous lawsuits. But with billions at 
stake and so many “vague, unclear and dubious” patents already granted, says Bessen, the 
current litigation wars could rage well into the future. —sAm GUSTIN 
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Sneak Attack. Allergy season 


has blossomed early this year 
By Alice Park 


Ah, spring. The trees are budding, the flowers are blooming, and this 
year the bounty of nature has flourished even earlier than usual. 
What's not to love? 

Allergies, of course—especially tree-pollen allergies. More than 
half of the 40% of Americans who have seasonal allergies are 
sensitive to the dusting of pollen that trees discharge as they emerge 
from their winter hibernation. That means millions of people are 
suffering mightily through this early spring, thanks to the sneezing, 
watery eyes, runny noses and congestion they’ve developed ahead of 
schedule. “People were caught by surprise,” says Dr. Alvin Sanico of 
Johns Hopkins Hospital. 

Timing matters because for many allergy sufferers, treatment 
works best when it precedes the first encounter with pollen particles. 
Since pollen counts tend to peak in April, most people don’t seek 
prescriptions for medications—like the nasal steroid sprays that 
prime the body to ward off the inflammation and allergy symptoms 
that pollen triggers—until March. But with the warmer weather, the 
National Allergy Bureau, which keeps a national pollen count, says 
the spring allergy season shifted forward by about a month. And 
allergists note that their patients’ symptoms are more severe than 


usual, likely because sufferers didn’t have time to pretreat themselves. 


There isn’t much you can do about the pollen, but allergy sufferers 
can lessen symptoms by keeping windows closed, avoiding tree-filled 
areas and using allergy medications regularly. Nasal sprays can 
relieve some inflammation, and over-the-counter antihistamines 
can provide relief from itchy and watery eyes and sneezing—at 
least until summer, when grass allergies kick up. 


Sources: AAAAL; Archives of Internal Medicine; Cancer; American Journal of Preventive Medicine 


HEART DISEASE 


Fish Tales? 


_ The Truth 


About 
Omega-3s 


Packed with omega-3 
fatty acids and anti- 
oxidants that stave off 
heart disease, fish is 
a key ingredient in any 
healthy diet. 

Or at least that’s what 
researchers thought until 
the latest study on the 
subject. In a review of 
14 trials in which people 
with heart trouble were 
randomly assigned to 
take either a placebo or 
supplements containing 
concentrated amounts of 
the EPA and DHA omega- 
3s found in fish, scientists 
found little difference in 
rates of heart attack, 


| stroke or heart-related 


death over one to five 
years of follow-up. 

That doesn't mean you 
should take fish off the 
menu. The authors say 
that either supplements 


| may not be as helpful to 


the heart as direct-from- 
fish sources of omega-3s 
or heart patients may 
need higher doses of 

the fatty acids than 
healthy adults do to 
benefit. Which is why 
the American Heart 
Association recommends 
that everyone eat several 
servings of fish a week: 


| omega-3 supplements 


may not fend off second 
heart events, but fish 
is still a good source of 


healthy fats and protein. 
| —A.P. 
: \ 
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X-RAYS 


Dental 
Jeopardy 


Visiting the dentist isn’t 
a joy, but there's a fresh 
reason to be wary of the 
doctor’s “Open wide.” 
Dentists use X-rays 
to detect cavities and 
misalignments, but 
a study showed that 
patients diagnosed 
with meningiomas, 


brain tumors that are 


typically benign and 
noncancerous, were 
twice as likely asa 
group of tumor-free 
people to have had at 
least one dental X-ray. 
Radiation doses of such 
X-rays have dropped 
since the study par- 
ticipants’ time, but 
researchers say it’s still 
not a bad idea to ask 
your dentist whether 
each new X-ray is 


| necessary. —A.P. 
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WALLACE 


Milestones 


DIED 


Mike Wallace 


By Andrew Heyward 


Mike Wallace and 60 Minutes were the perfect marriage of man and 
medium. The great news producer Don Hewitt brilliantly paired the 
combative Wallace with the reassuring Harry Reasoner to launch his 
television newsmagazine in 1968. Mike, who was 93 when he died on 
April 7, helped invent a distinctive style of fearless reporting that was 
perfectly suited to this new genre. His encounters with world leaders, 


celebrities and scoundrels 


or combinations of the three 


Briefing 





built the 


program’s reputation for unflinching pursuit of the truth on the viewers’ 
behalf. The audience understood: if a correspondent is willing to ask 
Ayatullah Ruhollah Khomeini whether he is a lunatic, as Mike famously 
did, he’llask anyone anything. 

Mike was the same man off camera as on: challenging, mischievous, 
fearsome yet vulnerable. Like the late Andy Rooney, he was the real hu 
man being he appeared to be. While so much television news has become 
the blond leading the bland, Mike was colorful and unapologetically a 
showman—but always in the name of the story. He wielded righteous in 
dignation years before doing so became cool on cable, and he served no 
ideology other than practicing great television journalism. 


Heyward was president of CBS News from 1996 to 2005 


DIED 
Dale Corson, 97, 
president of Cornell 


| from 1969 to 


1977; he defused 

a standoff with 
student militants in 
1969, then oversaw 
a peaceful campus 
in turbulent years. 


TIME April 23, 2012 


REPLACED 

Osama bin Laden, 
as No. 1 on the 
FBI's Most Wanted 
Fugitives list, by 
Eric Toth, a former 
teacher and camp 
counselor sought for 
allegedly producing 
child pornography. 


DIED 
Ferdinand A. 
Porsche, 76, scion 
of the Porsche auto 
making family who 
dreamed up the 
signature 911 
model and 


started Porsche 
Design, extending 
the brand to high- 
end luggage and 
sunglasses. 





DIED 

Fang Lizhi 

Like Soviet dissident 
Andrei Sakharov, to whom 
he is often compared, Chi- 
nese astrophysicist Fang 
Lizhi brought a scientist's 
pursuit of the truth toa 


society in which such hon- 


esty was revolutionary 
and dangerous. Fang, who 
died in Tucson, Ariz., on 
April 6 at the age of 76, 
became one of China's 
best-known thinkers In 
the 1980s, when Chinese 
intellectuals clamored to 
hear his talks denouncing 
Communist Party corrup- 
tion and restraints on aca- 
demic freedom. His ideas 
helped inspire student 
demonstrations in 1986 
and the Tiananmen pro- 
tests three years later. Af- 
ter the 1989 movement 
was crushed by Chinese 
troops, Fang and his wife 
spent a year living under 
protection in the U.S. em- 
bassy In Beijing before 
being allowed to leave the 
country. In 1990 he said 
that China's democra- 
tization was inevitable, 
“almost like a natural 
law.” So far, China's rulers 
have proved that cal- 
culation incorrect. 
—AUSTIN RAMZY 








DIED 


Thomas Kinkade 


There’s a very good 
chance that even if you 
don’t own a Thomas 
Kinkade painting, you've 
seen one—in a neigh 
bor’s house, on collector 
plates and toys, even on 
air fresheners, pillows 

or furniture. The self 
proclaimed “painter of 
light,” who died April 6 at 
54, rendered warm, com 
forting pastoral scenes 
(like Friendship Cottage, 
above) in bright colors 
that appear to shine. 
Though the art world 
cringed, for nearly two 
decades he ran an empire 
that produced millions of 
pieces, ranging from $99 
prints to $10,000 signed 
canvases. “Everyone can 
identify with a fragrant 
garden, with the beauty 
of sunset, with the 

quiet of nature, witha 
warm and cozy cottage,” 
Kinkade told 60 Minutes 
in 2001. And with 74 dif 
ferent cottage paintings 
available on his website, 
Kinkade fans can iden 
tify for years to come. 
—NATE RAWLINGS 


DIED FILED DIED 

Jack Tramiel, 83, An antitrust lawsuit Gil Noble, 80, 
founder of the against Apple and producer and host 
Commodore PC several publishers, of the pioneering 
company, which by the U.S. Justice public-affairs TV 
sold affordable, Department, which program Like It Is, 
popular computers, alleges that they which highlighted 
including roughly colluded to raise issues in the 

20 million units of prices in the grow- African-American 
its 64 model. ing e-book market. community. 





The Curious Capitalist 





Rana Foroohar 


The Party’s Over 


The fall of Bo Xilai signals a change in 
China’s growth-at-any-cost model 


HINA IS UNDERGOING ITS VERSION 
g of an election cycle, with a once-in- 

a-decade leadership change in its 
top ranks. It’s a much more dramatic— 
and perhaps more important—power 
transfer than even the U.S. presidential 
race. Far from being the usual quiet swap- 
ping of one group of men in dark suits for 
another, China’s changeover is turning 
cinematic, thanks to the toppling of Bo 
Xilai, the former head of the Commu- 
nist Party in Chongqing, a western city 
with a population the size of Texas’. Bo 
had risen to fame as a corruption fighter 
who brought order to his city’s Blade 
Runner—esque sprawl. Not only was he 
poised to reach the top rungs of the Po- 
litburo, but he was also the first Chinese 
celebrity politician since Deng Xiaoping 
and Mao Zedong. Now he has been sus- 
pended from his party posts. 


Bo’s story is more than political drama. 
It’s tied directly to China’s economic mod- 
el, which is also becoming suspect. The 
story began in February when Bo’s police 
chief, Wang Lijun, sought asylum in the 
U.S. consulate in Chengdu. According to 
newspaper reports, Wang claimed to have 
evidence of crimes involving Bo, includ- 
ing murders carried out on his orders and 
his possible involvement in the death of a 
British businessman, Neil Heywood, said 
to be close to Bo's wife Gu Kailai. She is 
now a suspect in his murder. Rather than 
Bo’s being a tough but honest politician 
fighting corruption in China’s wild west, a 
very different picture of the man began to 
emerge—one of an entitled princeling (his 
father was Bo Yibo, who had fought along- 
side Mao) who was corrupt himself, some- 
one willing to torture, frame and perhaps 
even murder anyone who got in his way. 

A disgraced pol, a cop on the run, a 
dead Brit and a woman of intrigue—no 
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| wonder asatirical e-mail circulating in 


China lays out a movie treatment to be 
pitched to Miramax. But the story is even 
more compelling when you parse what it 
means politically and economically for 
the Middle Kingdom and beyond. Bo rep- 
resented a very particular kind of Chinese 
power and a specific notion of how China 
should grow. The Chongqing model was 
built on hyperdevelopment, particularly 
around real estate, and economic power 





was held largely by the state-owned enter- 
prises. The city was growing at a rate of 
more than 16% annually, but it was old- 
style growth rife with vested interests and 
with little regard for the environment— 
or, it seems, rule of law. 

Itis exactly the kind of growth that 
Chinese Premier Wen Jiabao has repeat- 
edly called “unsustainable.” He and 
President Hu Jintao have led the reformist 
camp that wants to move China froma 
capital-intensive, grow-at-all-costs model 
to one that’s based on more-rational if 
slower growth and a more developed lo- 
cal market. The problem is, politicians 
can make a lot of money developing real 


| 
| 
| 








estate, often not so honorably. And politi- 
cal promotions are won on the basis of raw | 
economic-growth figures—figures boost- 

ed by massive real estate development. 


This model, which has led to huge | 


| growth but also great inequality and 
_ environmental degradation, is broken. 








The World Bank recently issued a report 
confirming what everyone has known 
for some time: if China doesn’t find a 
new growth path, it faces social instabil- 
ity. Amazingly, Wen has seconded the 
thought, telling the legislature that Chi- 
na will have another Cultural Revolution 
if it doesn’t reform. 
Inacountry where many still have 
memories of that bloody and chaotic time, 
those are very serious words. So 
there’s been an ongoing fight among 
party leaders about how to turn the 
ship without causing mass unem- 
ployment that could lead to a peasant 
uprising. China announced a slow- 
down in its growth target this year, 
though many don’t believe it will take 
because too many people are still get- 
ting rich off the Chongqing model. 
But Bo’s fall may mark a real 
turning point. It’s possible that his 
ouster didn’t start with Wang’s alle- 
gations but rather that Bo was being 
targeted for some time by party offi- 
cials who wanted to make an exam- 
ple out of him to spur real political 
and economic reform. In a March 
speech, President-in-waiting Xi Jinping 
delivered a message cloaked in rhetoric 
that China needed to fight corruption 
and have more intraparty debate about 
how tosolveits problems. Andinrecent | 
weeks, the country announceda number | 
of financial-market reforms that could 
lead to greater economic and ultimately 
political openness. “I think we'll begin to 
see a rallying around the political mid- 
dle,” says one high-level American busi- 
nessman in Beijing I spoke to recently. 
That’s more than we can say here in the 
U.S. And ifit happens, it could be a great 
plot twist for the world’s second largest 
economy—and the world. a 
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Stuttering Gets 
the Royal Treatment 


King George VI, whose live broadcasts of hope and inspiration 
kept the spirits of the British people alive during the dark days 
of World War II, met the challenge of stuttering with courage. 


If you stutter, you should know about this gentle and courageous 
man, dramatized in The King’s Speech. For more information on 
how you can meet your challenge, contact us. 
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Murphy's Law 





Mike Murphy 


The Past Is History 


Candidates, we know what you've done. 
Now tell us what youre going to do 


IOGRAPHY NO LONGER SEEMS TO 

matter much in American politics. 

There was a time when a candi- 
date’s story was everything and legions of 
hickory-tough old generals, backwoods 
rail splitters and celebrated Rough Riders 
soared into the White House on the wings 
of their modest roots and past accomplish- 
ments. But in the frenetic buzzing of 
today’s politics, the personal story has be- 
come easy prey toa million tiny bites. Mitt 
Romney would be wise to consider this as 
he turns to face the general election. 

To date, Romney’s campaign has been 
all biography, all the time. To Americans 
worried about our limping economy, 
Team Romney has hammered home the 
idea that he comes not from politics but 
from the private sector. He has the busi- 
ness skills to create jobs, his team pro- 
claims. This makes sense on the surface, 
since the economy is weak and Romney 
has had—by any fair examination—a 
very successful career in private equity. 
But the surface simplicity of this strategy 
is why itis, in fact, weak. 


In politics today, context is usually the 
first casualty. A single 30-second tele- 
vision ad with millions of dollars in rat- 
ing points behind it can completely 
redefine a decades-long career. Rick San- 
torum has been a strong social conserva- 
tive throughout his long political life. But 
a single vote to support federal funding of 
contraception did him great damage 
among some social conservatives after 
Romney’s relentless TV ads made that 
one vote famous. 

Now it’s Romney’s turn. With the Re- 
publican primary finally over, battleship 
Obama is swinging its turrets toward 
Romney. Television time has been 
bought, and the ads are coming. They 
won't be kind or fair. The Obama attack 





ads will pound Romney for doing what 
every successful business leader from 
Steve Jobs to Warren Buffett has done: 
shut down factories that aren’t making it 
to invest capital in more-productive op- 
tions with a better chance to grow and 
prosper and employ more people. By the 
President’s campaign-ad logic, of course, 
the only good businessman is one who 
never closed anything or fired anyone. In 
the real world of actual economic accom- 
plishment, such a creature does not exist. 

But we are not talking about the 
real world; we're talking about politi- 
cal ads. Their reality is based solely on 
the perception they create. The Obama 
spots are certain to feature workers 
talking about losing their jobs, and they 
will undercut—perhaps even erase— 
Romney’s biography as a job creator. Mitt 
will have the charts and graphs and facts 
and figures. The Obama ads will have the 
sad stories, and they will be effective. 

If Romney bets only on biography as 
his economic message, this is going to be a 











short race. Presidential elections always 
tilt forward, not backward. More than a 
bio, Romney needs a set of bumper-sticker- 
clear ideas about how he will create jobs. 
Those proposals must both catch the 
imagination of the public and win dinner- 
table arguments across the U.S. by being 
smart, fresh and worth a try. Santorum 
had the right idea during one of the few 
good days of his campaign, when he pro- 
posed eliminating taxes for U.S. manufac- 
turers. Some economists might have 
sniffed in disdain, but it was exactly the 
kind of living-room-sensible proposal that 
can win general elections. 


With less biography but more catchy 
and forward-leaning proposals, Romney 
will have a much better chance to pre- 
vail over Obama, who has an even more 
fragile biography. The pride so many 
Americans felt about his historic first bid 
for the White House is now respectfully 
entered in the history books; it will not 
propel him this time. Obama’s signature 
accomplishment—dramatically chang- 
ing our health care system—is gasping on 
life support, disdained by more than 60% 
of the public and fighting for survival 
before the Supreme Court. The jobs the 
President promised to create are not here, 
and the recovery is meek and uncertain 
at best. Before entering the White House, 
the President was a freshman Senator 
witha thin résumé in politics and none 
in business. A backward-looking cam- 
paign of biography will not help him 
either. Like the Bain-bashing spots from 
Obama’s Chicago campaign HQ, the 
30-second spots from Team Romney will 
make certain of that. 

Soon, Romney and Obama will be- 
come perverse equals, both badly battered 
and ironically disqualified by their ac- 
complishments. That will give them no 
option but to focus less on each other and 
more on the real choice of the election: 
Where does America go from here? The 
winner of the debate over that essential 
question will winthe White House. 





Murphy is a Republican political consultant 
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or feel dizzy or lightheaded. Avoid driving or operating hazardous normal range) should be sa by your healthcare provider. 


equipment when starting or restarting JALYN. 
* Tell your doctor about all the medicines you take, including prescription padi tele slat ateey, a painful erection. If this happens get 
and non-prescription medicines, vitamins, and herbal supplements. : 
JALYN and other medicines may affect each other, causing side effects. Do not donate blood until 6 months after stopping JALYN. 
Before you take JALYN, tell your doctor if you: have a history of low 


* Some types of medicines should not be taken with JALYN, including: 


ketoconazole, an antifungal medication, which if taken with JALYN blood pressure, plan to have cataract surgery, are allergic to sulfa 
can increase levels of tamsulosin, a component of JALYN; and medications, take medicines to treat high blood pressure, have liver 
alpha-blockers, like tamsulosin, which if taken with JALYN may problems, or have any other medical conditions. 


cause fainting, dizziness, or feeling lightheaded. 


The most common side effects include: ejaculation problems, 


* Some types of medicines should be used with caution when taken with trouble getting or keeping an erection (impotence), a decrease in 
JALYN, including: erythromycin, paroxetine, or terbinafine, which when sex drive (libido), decreased amount of semen released during sex, 
taken with JALYN can increase levels of tamsulosin, a component of dizziness, enlarged or painful breasts (if you notice breast lumps 
JALYN; cimetidine; certain types of medicines that are commonly used or nipple discharge, you should talk to your healthcare provider), 
to treat erectile dysfunction, which when taken with JALYN may cause and runny nose. 


fainting, dizziness, or feeling lightheaded; and warfarin. Please see the next page for Patient Information about JALYN. 


i y You are encouraged to report negative side effects of prescription drugs GSK 
(gsk) GlaxoSmithKline to the FDA. Visit www.fda.gov/medwatch, or call 1-800-FDA-1088. Jou 
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PATIENT INFORMATION 


JALYN™ [JAY-LIN] 
(dutasteride and tamsulosin hydrochloride) 
Capsules 


JALYN is for use by men only. 


Read this patient information before you start taking JALYN and each time you get 
a refill. There may be new information. This information does not take the place of 
talking with your healthcare provider about your medical condition or your treatment. 


What is JALYN? 

JALYN is a prescription medicine that contains 2 medicines: dutasteride and 
tamsulosin. JALYN is used to treat the symptoms of benign prostatic hyperplasia 
(BPH) in men with an enlarged prostate. 


Who should not take JALYN? 

Do Not Take JALYN if you are: 

© pregnant or could become pregnant. JALYN may harm your unborn baby. Pregnant 
women should not touch JALYN Capsules. If a woman who is pregnant with a 
male baby gets enough JALYN in her body by swallowing or touching JALYN, the 
male baby may be born with sex organs that are not normal. If a pregnant woman 
or woman of childbearing potential comes in contact with leaking JALYN 
Capsules, the contact area should be washed immediately with soap and water. 

© a child or teenager. 

¢ allergic to dutasteride, tamsulosin, or any of the ingredients in JALYN. See the end 
of this page for a complete list of ingredients in JALYN. 

© taking another medicine that contains an alpha-blocker. 

¢ allergic to other 5 alpha-reductase inhibitors, for example, PROSCAR® (finasteride) 
Tablets. 


What should | tell my healthcare provider before taking JALYN? 


Before you take JALYN, tell your healthcare provider if you: 
© have a history of low blood pressure 

take medicines to treat high blood pressure 

© plan to have cataract surgery 

© have liver problems 

¢ are allergic to sulfa medications 

have any other medical conditions 


Tell your healthcare provider about all the medicines you take, including 
prescription and non-prescription medicines, vitamins, and herbal supplements. 
JALYN and other medicines may affect each other, causing side effects. JALYN may 
affect the way other medicines work, and other medicines may affect how JALYN 
works. 


Know the medicines you take. Keep a list of them to show your healthcare provider 
and pharmacist when you get a new medicine. 


How should | take JALYN? 

© Take JALYN exactly as your healthcare provider tells you to take it. 

© Swallow JALYN Capsules whole. Do not crush, chew, or open JALYN Capsules 
because the contents of the capsule may irritate your lips, mouth, or throat. 

Take your JALYN 1 time each day, about 30 minutes after the same meal every 
day. For example, you may take JALYN 30 minutes after dinner every day. 

¢ If you miss a dose, you can take it later that same day, 30 minutes after a meal. 
Do not take 2 JALYN Capsules in the same day. If you stop or forget to take JALYN 
for several days, talk with your healthcare provider before starting again. 

© If you take too much JALYN, call your healthcare provider or go to the nearest 
hospital emergency room right away. 


What should | avoid while taking JALYN? 

Avoid driving, operating machinery, or other dangerous activities when starting 
treatment with JALYN until you know how JALYN affects you. JALYN can cause a 
sudden drop in your blood pressure, especially at the start of treatment. A sudden 
drop in blood pressure may cause you to faint, feel dizzy or lightheaded. 

¢ You should not donate blood while taking JALYN or for 6 months after you have 
stopped JALYN. This is important to prevent pregnant women from receiving 
JALYN through blood transfusions. 


What are the possible side effects of JALYN? 

JALYN may cause serious side effects, including: 

* Decreased blood pressure. JALYN may cause a sudden drop in your blood 
pressure upon standing from a sitting or lying position, especially at the start of 
treatment. Symptoms of low blood pressure may include: 

© fainting 
© dizziness 
© feeling lightheaded 
Rare and serious allergic reactions, including: 
swelling of your face, tongue, or throat 
serious skin reactions, such as skin peeling 
Get medical help right away if you have these serious allergic reactions, 

* Higher chance of a more serious form of prostate cancer. 

¢ Eye problems during cataract surgery. During cataract surgery, a condition 
called intraoperative floppy iris syndrome (IFIS) can happen if you take or have 
taken JALYN in the past. If you need to have cataract surgery, tell your surgeon if 
you take or have taken JALYN. 

* A painful erection that will not go away. Rarely, JALYN can cause a painful 
erection (priapism), which cannot be relieved by having sex. If this happens, 


get medical help right away. If priapism is not treated, there could be lasting 
damage to your penis, including not being able to have an erection. 


The most common side effects of JALYN include: 

* ejaculation problems 

* trouble getting or keeping an erection (impotence) 

© a decrease in sex drive (libido) 

© dizziness 

* enlarged or painful breasts. If you notice breast lumps or nipple discharge, you 
should talk to your healthcare provider. 

© runny nose 


Dutasteride, an ingredient of JALYN, has been shown to reduce sperm count, semen 
volume, and sperm movement. However, the effect of JALYN on male fertility is not 
known. 


Prostate-Specific Antigen (PSA) Test: Your healthcare provider may check you for 
other prostate problems, including prostate cancer, before you start and while you 
take JALYN. A blood test called PSA (prostate-specific antigen) is sometimes used to 
see if you might have prostate cancer. JALYN will reduce the amount of PSA 
measured in your blood. Your healthcare provider is aware of this effect and can still 
use PSA to see if you might have prostate cancer. Increases in your PSA levels while 
on treatment with JALYN (even if the PSA levels are in the normal range) should be 
evaluated by your healthcare provider. 


Tell your healthcare provider if you have any side effect that bothers you or that 
does not go away. 


These are not all the possible side effects with JALYN. For more information, ask 
your healthcare provider or pharmacist. 


Call your doctor for medical advice about side effects. You may report side effects to 
the FDA at 1-800-FDA-1088. 


How should | store JALYN? 

© Store JALYN Capsules at room temperature (59° to 86°F or 15° to 30°C). 

¢ JALYN Capsules may become deformed and/or discolored if kept at high 
temperatures. 

© Do not use or touch JALYN if your capsules are deformed, discolored, or leaking. 

Safely throw away medicine that is no longer needed. 


Keep JALYN and all medicines out of the reach of children. 


Medicines are sometimes prescribed for purposes other than those listed in a 
patient page. Do not use JALYN for a condition for which it was not prescribed, Do 
not give JALYN to other people, even if they have the same symptoms that you 
have. It may harm them. 


This patient information page summarizes the most important information about 
JALYN, If you would like more information, talk with your healthcare provider. You 
can ask your pharmacist or healthcare provider for information about JALYN that is 
written for health professionals. 


For more information, go to www.JALYN.com or call 1-888-825-5249, 


What are the ingredients in JALYN? 

Active ingredients: dutasteride and tamsulosin hydrochloride 

Inactive ingredients: black ink, butylated hydroxytoluene, carrageenan, FD&C 
yellow 6, ferric oxide (yellow), gelatin (from certified BSE-free bovine sources), 
glycerin, hypromellose, iron oxide red, methacrylic acid copolymer dispersion, 
microcrystalline cellulose, mono-di-glycerides of caprylic/capric acid, potassium 
chloride, talc, titanium dioxide, and triethyl citrate. 


How does JALYN work? 

JALYN contains 2 medications, dutasteride and tamsulosin. These 2 medications 
work in different ways to improve symptoms of BPH. Dutasteride shrinks the 
enlarged prostate and tamsulosin relaxes muscles in the prostate and neck of the 
bladder. These 2 medications, when used together, can improve symptoms of BPH 
better than either medication when used alone. 


Jointly Manufactured by 
Catalent Pharma Solutions 
F-67930 Beinheim, France 
D-73614 Schorndorf, Germany 
and 

Rottendorf Pharma GmbH 
0-59320 Ennigerloh, Germany 


Distributed by 
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GlaxoSmithKline 
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These Savings Are Unreal! 

Romney embraced a budget plan that can 

never work. It’s ajoke—oracynicalsham 
this election was a choice be- 


iv tween his proposed “opportunity 


society” and the President’s “entitlement 
_ society.” Mysteriously, that has changed 

in recent weeks. His opportunity society 
_ still stands, and for good reason: a recent 
| poll from the moderate Democratic group 
Third Way found that 80% of swing 
voters—those who might go either way— 
preferred a government that provided 
opportunities to one that smoothed out 
inequalities. But Romney 
now says that Obama favors 
a “government-centered 
society,” which is far clunk- 
ier though undoubtedly the 
product of polling as well: appar- 
ently an entitlement society didn’t 
sound like such a bad deal. People like 
entitlements. They may not like entitle- 
ments for poor people, but they love Social 
Security and Medicare. And that is anoth- 
er reason why Romney starts the general- 
election campaign in something of a jam, 
having given his full-throated support to 
Congressman Paul Ryan's House Repub- 
lican budget, which proposes significant 
changes for Medicare. 


ITT ROMNEY USED TO SAY THAT of loopholes that Ryan refuses to specify. 

The proposed tax cuts, about $4 trillion 
over the next 10 years, are Republican 
business as usual. The real outrage lies in 
the budget cuts, which would reduce fed- 
eral spending on everything except Social 
Security, health care entitlements and in- 
terest on the debt to 3.75% of gross domes- 
tic product by 2050. As the Congressional 
Budget Office pointed out in an evaluation 
requested by Ryan, federal spending in 
these areas has never been less than 8% of 
GDP since World War II. Defense spend- 
ing alone has never been less than 3% 

























during that period, 
and Ryan plans to increase 
it. As the liberal Center on Budget 
and Policy Priorities put it, if Ryan’s bud- 
get were enacted, “the rest of government 
would largely have to disappear” by 
2050—which means everything from 


The Ryan budget is likely to be the totem 
pole around which the coming election 
will be fought. It is an entirely radical 
piece of business. Every budget is a politi- 
cal document; this one, however, is acam- 
paign document—it is a right-wing 
fantasy and could not possibly be enacted. 
It contains several aspects that Republi- 
cans will love: humongous tax cuts, fo- 
cused on the wealthy; humongous budget 
cuts, focused on the poor. Because the 
spending cuts don’t outweigh the tax cuts 
by very much, the federal budget would 
not be balanced until 2040, unless there 

is significant tax reform, the closing 


way funds to basic research, as well as all 
spending on the poor. No doubt many of 
these programs need to be reformed and 
some might even be eliminated, but the 
cuts envisioned by Ryan are simply ridicu- 
lous. They will never happen. 


an’s plan to reform Medicare. It is based 
ona deal that Ryan cut with Oregon Sena- 
tor Ron Wyden, a Democrat and perhaps 
the most creative health-policy thinker in 
either party—although Wyden told me 








food- and water-safety inspections to high- 


The real heat, though, will be about Ry- 
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| that Ryan’s version drops several of the 
| safeguards for the elderly that the original 





deal included. What Ryan proposes is es- 
sentially Obamacare for the elderly—that 
is, a choice of private health care plans— 


| with two differences: there would bea 


public option (seniors could stay in Medi- 
care), and there would be a fairly strict cap 
on total spending increases (GDP growth 
plus 0.5%, much less than current health 
care spending trends). 

What’s so bad about that? Well, it’s a 
joke—or a scam. Most seniors would 
probably opt to stay in Medicare. And 
there is no evidence that offering private- 
sector choices saves any money. Indeed, 
the government already tried to do that 
with Medicare Advantage, and it wound 
up costing more than the traditional, 
wasteful fee-for-service option. 

There are, in the end, two ways to re- 
duce Medicare costs. One is to increase the 
amount that seniors have to pay for it 
(which Obama’s proposed budget does, 
modestly, for wealthier seniors). The other 
is to end fee-for-service Medicare as we 
know it and replace it with a system in 
which doctors are not rewarded for 
performing unnecessary tests and 
procedures but are paid by straight 
salary or per patient they see. 
Ryan actually opposes even 
the modest step that Obama 

has taken in that direction: 

creating a board of experts 

that will establish guide- 
lines for the most efficient 
forms of treatment—a board that Sarah 
Palin memorably, and outrageously, 
called a death panel. The truth is, the sav- 
ings in Ryan’s plan would come, in the 
end, out of the hides of senior citizens. 


This is obviously complicated stuff, but 
you can bet the debate over the Ryan bud- 
get will be simplistic and demagogic on 
both sides. It’s important to see the bot- 
tom line, though. Obama could have 
taken more dramatic steps toward long- 
term deficit reduction in his budget, but 
Romney has embraced a cynical, mean- 


spirited sham. a 
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FLIGHT OF THE SYRIANS 
THE REFUGEES ESCAPING 
ASSAD’S HORRORS TELL 
THEIR STORIES 


PHOTOGRAPHS BY PETER HAPAK FOR TIME 
INTERVIEWS BY RANIA ABOUZEID 


















KHADUA, 33, AND HER 
NIECE SALWA, 30, WHO 
HOLDS HER OWN NIECE 

HADEEL, 2 MONTHS 


“Some of our relatives are 
missing. | think they 
have been martyred 

May God have mercy on 
their souls.” —Khadija 
“There is a woman, my 

neighbor, who forgot one 
of hersons. He's stillin 
Syria. We left in sucha 
hurry. Can you imagine? 
She forgot one of her 


children.” —Salwa 





WORLD | SYRIA 


THE SYRIANS HAVE NOT STOPPED 
crossing into Turkey. Some walk 
for hours, others for days; most 
bring nothing but the clothes on 
their backs and harrowing tales of 
what they have fled. They speak of 
mass killings, of homes shelled and 
burned to the ground, of relatives 
marched in front of tanks as human 
shields. In just one day this month, 
more than 2,800 Syrians fled 
President Bashar Assad’s onslaught 
against a yearlong revolt. They 
streamed into southern Turkey, the 
most refugees to enter ina 24-hour 
period. The attacks, which intensi 
fied even as Damascus was pledging 
to desist, have sorely tested Turkey’s 
patience. The country already 
houses more than 24,000 Syrians 
and is expecting thousands more. 
Granted extraordinary access 
by Turkish authorities, Time spoke 
with and photographed refugees 
in two camps and other areas. 
According to their accounts, the 
revolt against Assad is fueled by 
regular citizens—farmers and taxi 
drivers, students and laborers 
who have either taken up arms or 
turned activist. Meanwhile, the 
exiled opposition movement, both 
political and military, is hapless and 
disorganized. “We only have God 
and our own hands!” says one man. 
“Tanks we can stand in front of 
we can try and stop them, stand in 
front of them, die as martyrs—but 
how can we stop a helicopter?” says 
a young man trying to find his wife 
in the chaos. “We are now in Tur 
key. We don’t want to be here,” he 
adds, growing agitated. “We want to 
fight... We want weapons, we want 
weapons, we want weapons.” 
RANIA ABOUZEID/REYHANLI 
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SALHA, 13 

“I'm not happy. I can't be 

I have lost my brother, the 
dearest thing to me.” 


MOHAMMAD KHALAF 
AL-UGLA, 25, DEFECTOR 
FROM THE SYRIAN ARMY 


“I was ordered to fire live 
ammunition at protesters. 
It was unbearable. 

I didn’t see any protesters 
with guns,” 


WASILA 

“My son was picking 
olives on our land with 
his wife and children 
They heard shots, and my 
son told them all to lie 

on the ground. He was 
shot many times. His wife 
rushed to him, but she 
says he was already dead.” 


FADIA AL-ABDO, 27, 
WITH HER YEAR-OLD SON 
MOHAMMAD DALI 


“My son hada hernia 

and needed to be operated 
on [in Syria}. Lleft him for 
just a minute, and that’s 
when the soldiers came 
into the hospital. By 

the time I got back to my 
son's room, his insides 
were outside his body. He 
has had four operations 
so far. They say asmall 
bullet or shrapnel hit 

him, cut him open. I 
have spent a year like this, 
watching him suffer 
Goddamn Bashar.” 


ABDUL-SALAM, 40 

“We are not extremists 
Our goal is freedom, 
democracy, a civil state 
Why can’t we have that?” 


EM AHMAD, 34 

“It’s very difficult for me 
My husband isn't here 
We haven't seen him in 
eight months. We walked 
for several hours to get 
here. We could hear the 
shelling behind us.” 


WORLD | SYRIA 





AMMAR RAJA, 13 
I remember my life in Syria, how I went to school, how L used to play with my friends 
We came here because the army started shooting at us.” 





ADLA, 21 HER MOTHER RIMA, 50; SISTER WEDAD, 13; 
GRANDMOTHER AMMI, 82; SISTER HALA, 12; AND SISTER RAGHAD, 9. “My family and I just left, but 


my father stayed behind. We don't know what's happened to him.” —Adla 


,2” 


TRAINING CH? 





JAMIL WASSOUF AND HIS GRANDCHILDREN MOHAMMAD (WITH HIS FATHER’S 
PHOTO), ISRAA AND TAYMA “They took my son. We are sure they killed him because there are 
witnesses who saw him shot. I brought his children here.” 


WORLD | SYRIA 





EM AHMAD, 35 
“We found out that my husband's name was on a regime list. They would detain him if 
they found him, and my son also because he is 14 and participated in a protest.” 
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The backroom deals, rescue 
missions, rivalries and alliances 
between U.S. leaders 
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gather in 2009 
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HEN BARACK OBAMA 
was hatching his most 
elaborate campaign 
video, he recruited 
two Oscar winners— 
one to direct and an- 
other, Tom Hanks, to narrate. But the real 
star of the film was not the man looking 
to win a second term. It was someone who 
had already accomplished that. 

Bill Clinton appears four times in 
17 minutes. Narrowing his eyes, pointing 
his finger, Clinton croaks out his favor- 
ite closing arguments for Obama on the 
economy, the auto bailout, health care 
reform and foreign policy. And then he 
confers upon Obama the Oval Office seal 
of approval for sending in the Navy SEALs 
after Osama bin Laden. “When I saw what 
happened,” says Clinton of the raid in Pa- 
kistan, “I thought to myself, I hope that’s 
the call I would’ve made.” 

For anyone who has studied the 
winding relationship between the 42nd 
President and the 44th, this is a ritually 
satisfying plot twist: Obama and Clinton, 
the only two Democratic Presidents in the 
past 31 years, are rivals as much as allies. 
They fought like ferrets in 2008: Clinton 
suggested Obama’s record was a fairy tale; 
Obama suggested Clinton's presidency was 
paltry, a missed opportunity. Inside the 
Obama White House, Clintonian became a 
dirty word, a blackball top aides deployed 
to kill any idea that wasn’t big enough or 
bold enough, or had too many angles or 
was just too political. At the heart of the 
Clinton-Obama grudge match was a prize 
for the ages: Which Democrat—the hot- 
blooded baby boomer or the cold-blooded 
law professor—would be remembered for 
saving liberalism when the nation was in 
a distinctly conservative mood? The two 
men spent most of 2009 and 2o10 trying to 
piece together a partnership from the de 
bris of the campaign. Even today, one party 
insider who knows them both describes the 
relationship in three words: “No love lost.” 





Now as Clinton gives full-throated 
testimony to Obama's many virtues, the 
reinvented relationship gives new mean 
ing to the title of the campaign video: The 
Road We’ve Traveled. Against the backdrop 
of presidential history, however, reconcili 
ation was practically inevitable. No matter 
what may separate American Presidents 
when it comes to politics, personalities or 
petty grievances, they are members of a 
unique and exclusive fraternity, and they 
are bound together by experiences that no 
one else can understand. “There is no con 
versation so sweet as that of former politi- 
cal enemies,” Harry Truman once observed, 
and the modern Presidents are living proof. 
By the time Clinton made peace with 
Obama, he was also so close to the entire 
Bush family—vacationing with the father, 
raising money with the son, even escort: 
ing Barbara at Betty Ford’s funeral—that 
the Texas clan had bestowed a nickname: 
Brother from Another Mother. 

The Presidents club may not be in the 
Constitution or any book or bylaw, but nei 
ther is it a metaphor or figure of speech. It 
was created in 1953 at Dwight Eisenhow 
er’s Inauguration, when Herbert Hoover 
proposed the alliance to Truman. The two 
men, political and personal opposites, 
agreed that in the postwar age, a strong 
presidency was essential to U.S. security, 
and they worked together to enhance the 
powers of the office. 

Up to that moment, the club had been 
more an idea than an institution. Some 
sitting Presidents consulted with their 
predecessors, yet beyond sharing war sto 
ries, there were limits to what a former 
President could do. Now in an age of global 
celebrity, when Presidents live longer and 
larger than ever, they retain unmatched 
influence long after they leave office. Plus 
they’re the only ones who know what the 
job does to a person. 

It was Eisenhower whom John Ken- 
nedy called on the morning he was about 
to announce a quarantine of Cuba that 
could trigger a nuclear war. It was Richard 
Nixon whom Clinton called late at night to 
discuss Russia, China and just how to best 
allocate a President's precious time. On 
the night that the SEALs killed bin Laden, 
Obama placed his first two calls—before 


39 


D 


Strange Bedfellows 
Advice, adversity 
and alliances 





informing allies, partisans or backers—to 
George W. Bush and Clinton. 

There is no fraternity like it, and not just 
because of the barriers to entry or the privi 
leges of membership. It has rules—stay in 
touch, don’t discuss club business with the 
press—along with rituals, feast days anda 
private clubhouse across from the White 
House reserved solely for the use of former 
Presidents. It even has souvenirs. Lyndon 
Johnson gave Ike a pair of gold cuff links 
bearing the Presidential Seal: “You are the 
only one, along with Harry Truman, who 
can legitimately wear these,” Johnson ob 
served, “but if you look closely, it doesn’t 
say ‘Democrat’ or ‘Republican’ on them.” 

Atatime when a Democratic President 
and a Republican House Speaker can bare- 
ly carry ona civil conversation, Presidents 
talk to, and about, one another ina dialect 
foreign to the current partisan vernacu- 
lar. “You will be our President when you 
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read this note,” George H.W. Bush wrote 
to Clinton, the man who had just defeated 
him, echoing the message of transitions 
past, even between bitter political foes: 
“Tam rooting hard for you.” When it was 
George W. Bush’s turn, his commitment 
to the club’s code of conduct was unre- 
served. “We want you to succeed,” he told 
Obama before the Inauguration, speaking 
for the entire club membership. “Wheth 
er we're Democrat or Republican, we care 
deeply about this country ... All of us who 
have served in this office understand that 
the office transcends the individual.” 
Today’s club is remarkable for how 
much its members do together, both on 
stage and out of sight. The former Presi 
dents spend a lot of time saying no: to 
requests to appear, causes to sponsor, busi 
ness schemes to endorse. But they all keep 
close track of what their fellow members 
are up to, even monitoring one another's 





health. Recently, they privately circulated 
prints of a rare photograph in which they 
all appear, each one signing a copy for the 
others. Their top aides communicate by 
phone or e-mail, sometimes every day. 
As it has throughout history, the club 
has its share of feuds and tensions, and 
while none of the members exactly love 
the President, each has helped Obama in 
his own way. 

1. George W. Bush: Silence Is Golden 
IT’S A BENEFIT OF MEMBERSHIP IN THE 
Presidents club that each man passes on 
secrets to those who follow. Eisenhower 
showed Kennedy how to instantly sum- 
mon the evacuation helicopter to the 
White House lawn. LBJ showed Nixon 
where he kept the tape recorders. Ron- 
ald Reagan taught Clinton how to salute 
properly; the two men practiced dur- 
ing a meeting at Reagan’s Los Angeles 
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office during the transition in 1992. Even 
though he already knew his way around 
the White House, George W. Bush wanted 
something more personal when he met 
Clinton in December 2000. He asked Clin 
ton how to give better speeches. 

When the time approached in 2009 for 
Obama to take over, Bush promised to do 
everything in his power to smooth the 
transition. The economy was still on life 
support, and Bush took White House rituals 
seriously. Besides, he had seen this moment 
coming. Back in 2005, when Obama visit 
ed the White House the afternoon before 
his swearing-in as a Senator, Bush offered 
Obama some advice. “You’ve got a bright 
future, very bright,” the President said. “But 
I've been in this town a while, and let me 
tell you, it can be tough.” When your star 
rises fast, people will come after you from 
all sides, he warned. “So watch yourself.” 

Obama would need all the protection 


he could get. He arrived in the Oval Of 
fice younger than any President since JFK 
and with less political experience than 
any since Eisenhower. Obama was many 
things, but he had never been a national 
leader—with the ability to create his own 
reality andinvite the government and the 
country to embrace it. He was, however, 
a professor, which made him inclined to 
do what all Presidents do: study the men 
who came before and draw lessons from 
their gifts and flaws. 

They called him after he won. “They 
were all incredibly gracious,” Obama said. 
“But I think all of them recognized that 
there’s a certain loneliness to the job... Ul 
timately, you’re the person who's going to 
be making decisions... Youcan already feel 
that fact.” He wanted his club initiation to 
include the entire membership, so he asked 
Bush to host a luncheon for all four living 
Presidents in early January. This request 








caused the Bush White House to gulp hard: 
Even Carter? aides asked. He has criticized 
everything we have done for nearly eight 
years. Yes, Obama said, Carter too. 

Bush agreed, the invitations went out, 
and the luncheon came together. Sand 
wiches and not much else were served in 
the private office next door to the Oval Of 
fice. Everyone came: Bush, Obama, Carter, 
Clinton, Bush the elder (who swore in ad 
vance that he was going to say nothing). It 
was the first time five men who were, are or 
would be President had been together at the 
White House in close to 30 years. “We spent 
an hour talking about how we dealt with 
the White House staff and what living ac 
commodations were and what to do about 
putting our kids in school in Washington 
...and how much of an intrusion it was on 
our private affairs to have security,” Carter 
said when we interviewed him. “We were 
trying to educate President-elect Obama 
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in a nice way without preaching to him.” 

The day he left office, Bush went off the 
grid, vanishing from the political conver- 
sation faster than any former President 
since Reagan. It wasn’t that he stopped 
paying attention or that he approved of 
Obama's policies; he just knew from ex- 
perience, and club tradition, that it didn’t 
help to have former Presidents carping 
from the sidelines, particularly at the 
start. “He deserves my silence,” Bush said 
of Obama. “I’m not going to spend my time 
criticizing him. 1 think it’s time for the ex- 
President to tap-dance off the stage and let 
the current President have a go at solving 
the world’s problems.” 

The club still keeps its own counsel: 
all the Presidents, including Bush, balked 
at a White House feeler last May to join 
Obama in lower Manhattan to mark the 
death of bin Laden. That invitation fell 
outside club protocol: way too political. 
Bush finally stepped out a bit in March, 
saying he favored construction of the 
Keystone pipeline and, in April, support- 
ing the extension of his tax cuts—which, 
he added almost plaintively, he wished 
bore someone else’s name because they’d 
stand a better chance of surviving. But, 
he also affirmed, “I don’t think it’s good, 
frankly, for our country to undermine 
our President. I don’t intend to do so.” On 
the whole, the Bushes have been the least 
critical Republicans in America when it 
comes to Obama. 


2. George H.W. Bush: 

The Father Figure 

IF OBAMA HAD LITTLE CONTACT WITH 
Bush the son, the father was a different 
story. Obama went out of his way to praise 
the elder Bush during the 2008 campaign 
and then courted 41 once he was sworn in. 
Early in 2009, White House aides let Bush 
know Obama wanted to pay a courtesy 
call sometime that fall, preferably in Texas. 
Bush, who had to contend with four former 
Presidents during his time in office, con 

sented to meet. And so in October, Obama 
flew to Texas A&M in College Station, home 
of Bush’s presidential library, to toast Bush 
in a speech about public service. Bush was 
so concerned that Obama’s visit to the con- 
servative Texas campus might be marred 
by protests that he took the unusual step of 
sending an open letter to the student body 
of 50,000, pleading for a welcome reception. 
When Obamaarrived, he paid his host right 
back. “George Bush isn’t just a President 
who promoted the ethic of service long be- 
fore it was fashionable,” Obama said. “He’s a 
citizen whose life has embodied that ethic... 
He could easily have chosen a life of comfort 
and privilege, and instead, time and again, 
when offered a chance to serve, he seized it.” 
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For Obama, this was obviously good 
politics: the new President could only 
gain ground by courting one of the few 
widely admired figures on the Ameri- 
can political landscape, particularly 
one whose moderate policies seemed al- 
most liberal compared with those of the 
modern GOP. Still, members of the Bush 
family appreciated the way the club’s 
youngest member treated its oldest, and 
they admitted as much to friends. 

One of the minor perks of being a for- 
mer President is the use of an unmarked 
townhouse on Lafayette Square, opposite 
the White House. The house has been 
there for more than a century, but it was 
converted into a presidential clubhouse by 
Nixon, mainly to keep LB] happy when he 
was in town. The four-story townhouse, 
recently redone in tasteful earth tones, 
features a main parlor, an office equipped 
with bound volumes of all their papers, 
two dining rooms and a kitchen. A bold 
blue rug embroidered with the Presiden- 
tial Seal sits in the foyer; the seal is also em- 
bossed on the white cotton bedspreads in 
both upstairs bedrooms. For reservations, 
you need to call the White House, and only 
four men are eligible to check in. Which is 
what Bush did early in 2010, when he and 
his son Jeb quietly slipped into town for 
the annual Alfalfa Club dinner, a Wash- 
ington social ritual. When Obama heard 
Bush was seeking overnight accommoda- 
tions at 716 Jackson Place, the clubhouse’s 
official address, he invited father and son 
over for coffee the next morning. The snow 
was blowing sideways when Bush’s lim- 
ousine pulled up to the West Wing and 
the two men climbed out. Within min- 
utes, Obama and Bush were together in 
the Oval Office, telling stories. A few days 
later, Obama sent Bush a picture of the two 
men together. In it, Obama looks amused 
as Bush, an accomplished raconteur, gets 
to the punch line. Sometimes, a President 
needs nothing so much as someone who 
can tell him a good joke. 


3. Jimmy Carter: 
“We Always Have Sorrows” 

THE WEEK OBAMA ACCEPTS HIS PARTY’S 
nomination, presidential historians— 
and at least one former President—will 
mark a minor milestone. That’s when 
Carter will become the longest-serving 
ex-President in U.S. history: 31 years, sev- 
en months, 19 days—surpassing Hoover, 
who died in late 1964, a generation after 
he'd left the White House. By that time, 
Hoover had attained the stature of an 
elder statesman. How had he managed 
to deal with the critics who blamed him 
for the Great Depression? “I outlived the 
bastards,” he said. 





The Carter benchmark is key to under 
standing the 39th President in retirement. 
He lost to Reagan at the age of 56 and, af 
ter a couple of years of soul searching, in 
vented a second career as a global problem 
solver—overseeing elections, fighting 
river blindness, malaria and other dis 
eases, working on literacy programs and 
negotiating between warlords. His work 
helped earned him the Nobel Peace Prize 
in 2002; Carter even admits he is a better 
former President than he was a President. 

Carter’s relationships with outlaw re 
gimes around the world have made him 
an indispensable agent for nearly every 
President who followed him. Bush I, Clin- 
ton and Bush II dispatched Carter on sen- 
sitive foreign missions. Energetic, precise 
and self-righteous, Carter is a complicated 
ally, even for Democratic Presidents. He 
has a tendency to speak to reporters be 
fore his missions are complete; on more 
than one occasion, he has worked against 
a President’s express desires. So when the 
time came for Obama to send Carter over- 
seas, he wasn’t taking any chances. In Au- 
gust 2010, Carter traveled to North Korea 
to free a U.S. citizen who had been held by 








Pyongyang for seven months. Whereas a 
similar trip by Clinton a year earlier had 
been high profile and covered on televi 
sion, Carter’s was on the down low until 
it was over. That was partly by design: 
such rescue attempts are rarely helped by 
advance publicity. But Obama aides had 
also insisted that before leaving, Carter 
sign a 12-point agreement, including a 
promise not to speak to the press about 
his mission. 

Carter arrived in North Korea, took 
Aijalon Mahli Gomes home and kept the 
episode largely to himself. “I had to swear 
to it before they let me go,” he says. “I had to 
sign an oath... Not that I’m complaining.” 

Even Carter points to what he calls 
“a quiet, fraternal feeling” that exists 
among the men who have sat at the big 
desk. “Something about having experi 
enced the same issues with China, with 
the Middle East, with the Congress, with 
inflation,” Carter says, “does kind of bind 
us together ina nice way.” Asked if the fra 
ternity has the power to redeem men who 
bear deep scars, Carter confesses with a 
chuckle, “There’s no doubt about that. We 
always have sorrows.” 
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4. Bill Clinton: Emeritus Coach 
CARTER WASN’T THE ONLY PRESIDENT WHO 
had to take a loyalty test before Obama 
would accept his help. Hillary Clinton 
had become Secretary of State—which 
meant Bill Clinton was forced by Obama’s 
aides to disclose the identities of all the do 
nors to his foundation, clear his speeches 
in advance with various officials and re 
frain from asking foreign governments 
to contribute to his charities. The whole 
thing was a bit of a perp walk, designed to 
remind everyone who had won and who 
had lost in 2008, but Clinton went along. 
“Tl do whatever they want,” he said. It 
was Hillary’s turn now. Which was all a 
bit ironic, since the Obama White House 
was stuffed with old Clinton hands, many 
of them people who had returned to per 
form jobs they had held 12 years earlier. 
Yet it was practically received wisdom 
in the Obama White House that the Clin 
ton era had been a missed opportunity, a 
failure of nerve. Obama said as much in 
one of his books; Clinton’s goals had been 
essentially “modest” and “hardly radical.” 
At a moment when the end of the Cold 
War and the arrival of the information 
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age allowed for a great leap forward, Clin 
ton had settled for small steps and superfi 
cial accomplishments. In his sales catalog 
for hope and change, Obama promised he 
had grander things in mind. 

This was a conveniently selective read 
ing of the Clinton presidency, which had 
passed the first crime bill in a decade, re 
formed welfare and balanced the budget 
for the first time in 30 years. None of those 
measures had been easy to win; all were 
deeply unpopular on the left. So if Obama 
and his aides had a gripe about Clinton, it 
was that he had failed to do enough big 
liberal things, which was a little like ac 
cusing him of failing to do the impossible. 

Yet for a moment, Obama seemed 
poised for vindication: winning a landslide 
Electoral College victory, passing a huge 
stimulus, moving health care through 
Congress. But after three years of propos 
ing big things then trimming them down 
to manageable size, getting his hands dirty 
cutting deals and searching for compro 
mise and being stymied by the same Re 
publicans he once imagined might come 
his way in a postideological age, Obama 
confronted the gap between promise and 
practice. He may not have cared for Clinton 
and Clintonism when he ran for President, 
but after three years of being President, it 
was hard to see what exactly set them apart 
from Obama and Obamaism. 

Lately, Clinton has been something 
of a campaign coach emeritus, writing a 
book last fall that anticipated the Obama 
Romney race, starring in the video and 
revealing his plans to attend at least three 
fundraisers with Obama this year. But 
when the two men are alone, Clinton in 
sists, they talk of other things. “President 
Obama and I didn’t talk much about poli 
tics when we played golf the other day,” he 
explained in a conversation last fall. “He 
and I were both exhausted.” But, Clinton 
added, “When my President summons 
me, then I come, and! would play golfina 
driving snowstorm.” 

Which is just another duty that comes 
with membership in the Presidents club. = 


Adapted from the forthcoming 

book The Presidents Club PREG) 
by Nancy Gibbs and Michael RB 
Duffy. To be published by 
Simon & Schuster Inc. 
Copyright © 2012 by Nancy 
Gibbs and Michael Duffy. 
Printed by permission 
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ENIUS 
T WORK 


New research explains why your 
brain may be at its most creative 
when you're asleep 


BY JEFFREY KLUGER 


SLEEP, AS ANCIENT MAPS ONCE LABELED UNCHARTED 
territories, is where the dragons be. The human brain is 
a loud and messy and stormy place. We spend our days 
in a sensory typhoon, buffeted by sights and sounds 
and experiences, and all that time the brain’s prefrontal 
cortex keeps order: focus here, tend to that, ignore the 
rest. But at night, the prefrontal punches out—and the 
crazy begins to stir. 

To gotosleep is to enter a world entirely like our own 
and entirely unlike it too. You can board a plane that’s 
really a car that flies to Russia, except it’s the moon and 
your mom is there—until she’s your dad. Dreams can be 
prosaic or repetitive—exactly how many times can you 
show up at the same party in your underwear before 
you remember to put something on?—but whatever 
they are, they remain mysterious. The sleeping brain 
runs its absurdist-movie loop all night long, always tak- 
ing care to conceal what’s behind it. 

No longer. Neuroscientists have a growing arsenal 
of tools—fMRIs, PET scans, high-density EEGs—to 
watch the nocturnal brain at work and see how it ticks 
throughout the sleep cycle. To the surprise and delight 
of researchers, that’s finally helping explain one of the 
mind’s most ineffable qualities: creativity. 

We've all slept on a problem and had it sort itself 
out by morning. But that’s only a small part of what 
the brain on nighttime autopilot can do. Paul McCart- 
ney famously said that he came up with the melody for 
“Yesterday” in a dream; Elias Howe, the inventor of the 


sewing machine, is said to have solved the problem of 
the machine’s needle when he dreamed of an attack by 
warriors carrying spears with holes in the tips. “Dreams 
are just thinking in a different biochemical state,” says 
Harvard University psychologist Deirdre Barrett, author 
of The Committee of Sleep. “In the sleep state, the brain 
thinks much more visually and intuitively.” 

The hunt for the source of human creativity has 
been going on as long as people have been creating. It’s 
helping drive the success of the best seller Imagine: How 
Creativity Works, by journalist Jonah Lehrer. It drives all 
of us to wonder how celebrated inventors came up with 
ideas that became the next big thing. And it drives us to 
wonder how we'll find our own next brainstorm when 
we need it. It’s no secret that sleep can be a well of good 
ideas—what we're leaning now is how to dip into it. 


You, Uncensored 
THE ACT OF SLEEPING, AS RESEARCHERS HAVE LONG 
known, isa lot more complicated than just conking out 
for the night. There are two principal cycles of sleep: 
rapid eye movement (REM) and nonrapid eye move- 
ment (NREM), and they alternate throughout the night. 
Eye movementis only a fraction of what defines the two 
phases. NREM sleep starts as a light doze—sleep at no 
greater than snorkeling depth—and steadily progresses 
to deeper levels in which muscles relax, heart rate and 
respiration slow and body temperature drops. 

REM sleep begins about 90 minutes after the first 
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NREM cycle and is the true blue ocean of sleep. Heart 
rate and respiration accelerate, and brain activity, as 
measured by electroencephalograms (EEGs), increases 
too—a function of dreaming. For this reason, the mus- 
cles become paralyzed, lest you act out the scenes un- 
spooling in your head. Know those dreams in which 
you're trying to run away from something but can’t 
seem to move your legs? That’s no illusion. 

Most REM sleep comes in the last four hours of sleep, 
says cognitive neuroscientist Jessica Payne of Notre 
Dame University. “Dreams in the early, NREM phase 
can be kind of literal. It’s in the REM phase that you get 
all these crazy binding errors—you dream that you're 
walking in New York and suddenly wind up in Paris.” 

Binding errors is one of those lovely scientific terms 
that means pretty much what it sounds like. Your wak- 
ing brain is orderly, your sleeping brain is fragmented, 
and as with all broken things, the bits can get reassem- 
bled the wrong way. But “the wrong way” suggests that 
there’s just one way, and the genius of sleep is that it 
allows you to explore other, untried avenues. 

In a frequently cited 2009 study, investigators at 
UCLA and the University of California at San Diego 
recruited a group of volunteers and had them solve a 
type of word puzzle known as the remote-association 
test (RAT). Ina typical RAT question, subjects are given 
three words and asked to determine a fourth word that 
links them all. The answer for the words broken, clear 
and eye, for example, would be glass. The volunteers 
had to take the test twice; between the two sessions, 
they were told to take a 40-min. nap. Some just rested 
in that interval, others dozed, and some tumbled into 
the depths of REM sleep. On Round 2 of the tests, par 
ticipants who got a slug of REM improved 40%, while 
the other volunteers saw their scores go down. Sleep, 
it appeared, sharpened the brain’s ability to find links 
among words that it otherwise wouldn't have found. 

A 2004 study from Germany's University of Lt- 
beck came at the same idea in a more revealing way. 
Subjects were required to complete a series of tedious 
math problems that relied on cumbersome algorithms, 
but hidden deep within the formulas was an elegant 
arithmetical shortcut. About 25% of the subjects dis- 
covered it on their own. But that figure jumped to 


59% when volunteers were given a chance to get eight 





hours of sleep and then come back for more. Subjects 
who spent the same eight hours awake showed no 
such improvement. 

“If you have an idea about a simpler solution and 
it’s been working itself out in your head, you still tend 
to use the familiar one,” says cognitive neuroscientist 
Howard Nusbaum of the University of Chicago. When 
you sleep, the better answer has a chance to emerge. 


The Hard Drive in Your Head 
THE KEY TO THE BRAIN’S ABILITY TO MAKE SUCH GOOD 
use of nighttime downtime is something it shares with 
your computer: the capacity to run multiple programs 
at once—to go on wrestling with a problem even when 
you've turned your conscious attention elsewhere. The 
aha moment you experience when you've been trying 
to remember the name of a song and three hours later 
it hits you is no accident. “Conscious awareness is able 
to focus on only one thing at a time,” says Barrett, “but 
problems go on getting processed under the radar.” 
Sleeping doubles down on this phenomenon. The 
traffic-cop role the prefrontal cortex performs when 
we're awake does more than just keep the brain fo- 
cused on a particular conscious task. It also screens out 
thoughts that it decides you oughtn’t think at all. The 
forbidden concepts aren't just things that are socially 
inappropriate—though those are on the list—but also | 
those deemed rationally inappropriate. In sleep, that 
brake on your imagination comes off, which is what 
happened in the German mathematical study. 





21N¥T <0 


At the same time the prefrontal censor is dialing | % 


itself down, the brain’s visual centers, in the occipital | # 


lobe at the back of the head, are dialing up. The halluci- 
nogenic quality of dreams is a result of the visual cen- | 
ters’ mixing images at will. That’s usually just chaff, but 
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not always. One night in 1816, Mary 
Shelley dreamed of a man assembled 
from bits beyond the grave—and went 
on to write Frankenstein. 

Just as important as which regions 
are working is how they communi- 
cate. We think of the left hemisphere 
as the rational, mathematical region 
and the right as the creative, more bo- 
hemian one, and that’s a fair division. 
But a new study conducted by neuro- 
scientist Lisa Aziz-Zadeh of the Univer- 
sity of Southern California found that 
the brain is not quite so bifurcated. 

When architecture students under- 
going functional magnetic resonance 
imaging (fMRI) brain scans were asked 
to perform a visual-spatial task— 
arranging geometric shapes in their 
heads to see if they could be assembled 
into a square or a triangle—the right, 
artistic hemisphere carried the load. 
When they were given a slightly more 
creative task—arranging a circle, a 
Cand an 8 in various ways to form a 
face—the right hemisphere called on 
the assistance of the left. “The specific regions that are 
active during the creative process largely depend on the 
kind of task the person is engaged in,” says Aziz-Zadeh. 

A 2008 study by the University of Rome found that 
something similar goes on during sleep. With the help 
of EEGs, the investigators tracked communication 
between hemispheres when subjects were awake, in 
NREM sleep and in REM. In the waking and NREM 
states, information traveled mainly from left to right, 
consistent with the idea that the left brain controls and 
constrains the right. During REM sleep, however, there 
is no preferred direction. The creative right can thus 
come out of the shadow of the literal left. 

Synapses—the cell-to-cell links that serve as the 
bits of the brain’s operating system—play an impor- 
tant role too. Each brain cell can link to more than just 
one other, and it would seem that the more connections 
there are, the better, since that makes for a richer sys- 
tem. That’s indeed true, but only to a point. Too many 
connections can lead to chaotic free association rather 
than organized thought. So the brain must periodically 
clear out the synaptic underbrush—analogous to “run- 
ning a repair-and-cleaning program on your computer 
to defrag the hard drive,” says psychologist William 
Killgore of Harvard Medical School. 

The hormone cortisol, which rises during REM, 
then helps form new and imaginative ideas from the 
data that survives the defrag. Cortisol is commonly de- 
scribed as a stress hormone and tends to fracture mem- 
ory. It has the same effect when we're asleep, and Payne 
believes this encourages the unbinding and rebinding 
of images that can define dreams. “The brain dislikes 
fragmentation, so it weaves narratives,” she says. “And 
that, in turn, gives rise to novel thinking.” 

Dopamine is another ingredient in the brain’s secret 
creative sauce. Harvard psychologist Shelley Carson 
points out that dopamine levels rise in pleasure centers 
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of the brain both when we're dreaming and when we're | 


being creative. This serves as a reward and reinforce- 
ment that keeps the dreams—and ideas—flowing. 


Controlling the Process 

AS WITH ALL OTHER MATTERS SCIENTIFIC, THE QUES- 
tion of causation comes up. Are we all equally imagina- 
tive in oursleep, or do people who are already creative in 
their waking hours retain that edge at night? Much asit 
would be nice to think that sleep is a great democratizer, 
the fact is, creative types might indeed have an advan- 
tage around the clock. Psychologist David Watson of 
the University of Notre Dame tracked 200 subjects over 
three months and found that those who scored high 
on creativity scales when they were awake tended to 
remember their dreams more. 

“One reason is that they simply have more vivid and 
interesting dreams,” he says. “That’s linked to having 
an active fantasy life; the daytime behavior shades over 
into the night. This is a case of the rich getting richer.” 

That’s not to say the creative middle class can’t as 
pire to join that metaphorical 1%. The best strategy for 





remembering dreams is keeping a journal next to your | 


bed, says Watson. Avoiding alcohol and caffeine is also 
wise since they scramble the NREM and REM cycles. 
Barrett's studies suggest that engaging in some type of 
prebedtime priming—contemplating a problem you'd 
like to solve—increases the likelihood that sleep will 
bring some answers. Up toa third of the subjects in her 
sample group reported that priming had helped them 
find a solution that had eluded them during the day. 
None of this guarantees that a good night’s sleep is 
the panacea for what ails you creatively, But nor does it 
change the fact that the odds are in your favor. You have 
problems every day, after all, and you go to bed every 
night. Evenif you don’t think of yourself as creative, your 
sleeping brain will sometimes prove otherwise. cd 





TIME April 23, 2012 





SIOVME AL190/S3NNL9Id 34 F INL 





A3S¥BO0 7 


Meet Sgt. Sam Cila 
and His Service Dog, Gillian 


Sgt. Cila served his country... 
Now it's Gillian’s turn to help him. 






be a 


a dy ae 
Pas 7 as! ms 4 Retired Army Sgt. Sam Cila of Riverhead, 
” ore eee =—ON.Y., lost most of his left arm as a result of 
, ‘ ’ an ambush in Baghdad on July 4, 2005. His 
service dog, Gillian —provided free of charge 
by Canine Companions for Independence— 
helps him accomplish everyday tasks and 
maintain physical strength. 





The National Automobile Dealers Charitable 
Foundation has been a proud supporter 

of Canine Companions for Independence 
since 2004. CCl’s Wounded Veterans initiative 
answers the growing need to match 
wounded war veterans with assistance dogs. 
They need your support, too. 
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LOUISIANA 


A Rhythm Like No Other 





Whatever your rhythm, 
you'll always have the right 
moves in Louisiana! 


Whatever your style, Louisiana's 
diverse musical roots will instill 
in you a powerful connection 
to the city and its people. 


One such place is Tremé —- America’s 
oldest black neighborhood and 
the birthplace of jazz. Join us 
during our yearlong celebration of 
the 200th birthday of this historic 
area of New Orleans. Discover 
this true American treasure 
that has changed the world. 


Just like music tells a story, 
Louisiana’s African-American 
Heritage Trail brings together 

histories, personalities and 

achievements. 


Visit AStoryLikeNoOther.com for 


stories, photos, itineraries — even a 
free iPhone app guide to the trail. 


(OF hreleunr al-mel-1- hee hele mpe)t-hemniceleey 


trip at LouisianaTravel.com. 
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THE POWER OF OUR VOICE! 


FRIDAY - SUNDAY, JULY 6—8 NEW ORLEANS 
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Aretha Franklin Kindred the Family Soul 


Mary J. Blige Kirk Franklin 
Steve Harvey Ledisi 
Charlie Wilson Luke James 
Rev. Al Sharpton Mary Mary 


Alex Boyd Marsha Ambrosius 

Big Sam's Funky Nation Rep. Maxine Waters 
Bridget Kelly Raheem DeVaughn 

Dru Hill Robert Glasper Experiment 
Eric Roberson Stephanie Mills 

Estelle Dr. Steve Perry 

Eve Tank 

Fred Hammond Teedra Moses 

Fantasia The Original Pinettes Brass Band 
Gary Clark Jr. The Pointer Sisters 
Goapele The Stooges Brass Band 
Keyshia Cole The Stylistics 

Khris Royal & Dark Matter SWV 

Kim Burrell Vivian Green 


Visit EssenceMusicFestival.com or 
call Ticketmaster at 800.745.3000 


PRESENTING MAJOR SPONSOR OFFICIAL SPONSOR 


Pry tah 


Cll fophjy FP bocn. CZ biwwiti verizon Walmart - = 


YOUR PARTY. YOUR PURPOSE. THE PLACE TO BE! 


LOUISIANA Its NEW 
Se aieecine . NEW ORLEANS 


Pick gor Passion: 
a 
Lewlstanatravel.com 
All referenced trademarks are the property of their respective owners 
“Available for a limited time. Discount not available on floor seats, Subject to additional taxes and fees 
charged by Ticketmaster. See ticketmaster.com for details 





POP CHART Barbie’s Vp / 


MONEY Pay 1 D, tax wh 


SPORTS Cheerleadi Ng and Title [x 
iners!/60 Fo 


The rise and rise of fast-casua] 








BAD WEEK 


Dior tapped the 
Belgian designer to 
replace John Galliano 
as its artistic director 


Kanye West 

PETA ripped his new 
song lyrics about 
wearing mink 


DRINK UP 


We'll Take 
That Wine 
To Go 


Corkscrews and 
stemware? How 
passé. California- 
based Stacked 

Wine is hawking, 
well, stacked wine: 
each “bottle” com- 
prises four individual 
servings, packed 

in their own to-go 
cups. Each merlot 
or chardonnay 
minitower costs 
$15—not including 
your fine for drinking 
in public. 
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‘T don’t 
know. 
I may go 


back to 


open up 
a canoe 
shop: 


KRISTEN WIG, on What she might 
do if she leaves Saturday Night 
Live, which some bloggers say 
will happen after the current 

1; Wiig has neither 





0 


confirmed nor denied the rumors 
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STREET CRED Long 
before Banksy, Keith 
Haring blended street 
art with mainstream 
renown. Though he 
started as a graffiti 
artist, the Pennsyl 
vania native soon 
produced paintings, 
videos and posters— 
like this 1981 flver 
(left) for a gallery 
show, which is fea- 
tured alongside many 
of his other early 
works at the Brooklyn 
Museum through 
July 8. The exhibition 
aims to evoke the 
bohemian world of 
1970s and ’8os lower 
Manhattan, where 
Haring gleefully 
cultivated his club-kid 
reputation. 








TOY GLORY 
From Dream House 
To White House 


Is America ready for a plastic 
head of state? Mattel votes yes: 
its latest Barbie doll, “I Can Be ... 
President,” arrives just in time for 
the 2012 campaign—without a 
VP. We asked TIME’s Twitter fol- 
lowers whom the icon should tap. 





Mr. Potato Head G.I. Joe 


hange ) yong wa 

















Dora the 
Explorer 


she 











YUNDATION: WIIG! MIKE COPPOLA—GETTY IMAGES; BARBIE: MATTEL 
€) 









Z—GETTY IMAGES; WINE: STACKED WINES 
2); VOLTRON: TV TOKYO: MODELS 
L; STALIN 


HARING FLYER: © KEITH HARING 










PAUL GETTY MUSEUM, LOS ANGELES, GIFT OF HERG RITTS FOUNDATION 
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“We rarely got to do pictures together, so it was like a catch-up time,” Naomi Campbell told Time of this 
signature Herb Ritts photograph (titled Stephanie, Cindy, Christy, Tatjana, Naomi, Hollywood, 1989), in which she was shot 
alongside four future supermodels. “I had no idea it would become iconic.” More than 80 such images are on display through 
Aug. 12 at the J. Paul Getty Museum in Los Angeles as part of “Herb Ritts: L.A. Style.” Read more at lightbox.time.com. 


ACTOR 





Ryan Gosling 
He reportedly saved a woman in New York City 
from an oncoming taxi, just months after breaking 
up a fistfight. Does this guy have any flaws? 


PUFF PIECE 


Read lt like 
It’s Hot 


You can smoke 
Snoop Dogg's new 
book. No, really. The 
rapper's literary 
debut, Rolling Words: 
A Smokable 
Songbook, features 
lyrics to classic 
Snoop tunes like 
“Nuthin’ but a ‘G’ 
Thang” and “Gin and 
Juice”—all printed 
on perforated paper, 
meant to encase 
“some of your finest, 
as he puts it. Even 
better (er, worse?): 
you can strike a OP AR 
match on the spine. hemp ms 
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3 THINGS YOU 
DON'T HAVE 

TO WORRY ABOUT 
THIS WEEK 


1. Grandma's fear 
of Twitter. Now that 
Betty White has 
joined, the rest of 
the AARP is sure to 
follow suit 


2. Choosing between 
peanut butter, jelly 
and vodka. A Dutch 
distillery has blended 
all three drunk-diet 
staples into one 
product 


3. Katy Perry's sense 
of irony. The pop 
singer recently 
complained that she’s 
“tired of being 
famous”"—to Teen 
Voque, for a cover story 
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Cheer Factor 


By Sean Gregory/Eugene 


ON A FRIDAY NIGHT IN FEBRUARY, 2,000 
fans start filing into the University of Ore 
gon’s Matthew Knight Arena for a cheer 
leading contest. But if you are expecting 
pom-poms and megaphone yells, this is not 
your event. These are female athletes, not 
sideline supporters. At least that’s what they 
want the NCAA to acknowledge, and there 
are legal implications for all college athletic 
programs. The new event is called acro, asin 
acrobatics and tumbling, and even if it has 
roots in traditional rah-rah cheerleading, 
its organizers have rebranded it to shield 
it from stereotypes like makeup and bare 
midriffs. Acro teams keep the more athletic 
aspects of cheerleading—the tosses, the 
pyramids—and ditch the go-team-go stuff. 
The cheers are for them, not by them. 

Three schools—the University of Ore 
gon, Azusa Pacific University and Quinni 
piac University—are here to compete head 
to head to head. Judges score the event and 
pick a winner after the acro teams com 
plete a series of gymnastics-like twists, 
tucks and dismounts. 

With its dedicated teams, competitive 
format and de-emphasis of traditional 


Photographs by Holly Andres for TIME 








Aired out The Oregon 
atepbatics and tumbling team 
practices its moves 
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measures of cheerleading success, acrobat- 
ics and tumbling, which is finishing just its 
second season on the college level, can com- 
fortably call itselfa women’s sport. Still, acro 
exists on the fringe of college athletics: the 
three schools at the Oregon meet account for 
half the nation’s college acro teams. 

The fledgling sport’s size, however, belies 
its importance, given that acro has reignit- 
ed the debate about equal access to college 
athletic teams decreed by Title IX, the land- 
mark gender-equity law celebrating its 4oth 
anniversary this June. If acrobatics and tum- 
bling and another new sport with roots in 
cheerleading called stunt can be recognized 
under Title IX, these new forms of competi- 
tive cheer may explode as a college sport. 

Since 1972, Title IX has spawned great 
progress for women’s athletics. Still, 
women don’t enjoy equal access to ath- 
letic opportunities: 252,946 men compet- 
ed in NCAA sports on all levels in 2011, 
compared with 191,131 women. If cash- 
crunched athletic departments want to 
create additional opportunities for wom- 
en, acro and stunt would seem to be an 
easy choice. All you really need is a mat. 

It won't be quite that easy, given that 


acro and stunt can’t agree on a set of 
rules and the courts have not fully en- 
dorsed them as Title IX sports. To make 
the push for Title IX recognition, Oregon 
joined forces with five other schools, re- 
named competitive cheer “acrobatics and 
tumbling” and aligned itself with USA 
Gymnastics. The governing body for 
cheerleading, USA Cheer, created stunt 
and has signed up 22 schools. 

Acro is clearly more formalized. In the 
six acro schools, the sport is run out of 
the athletic department as a varsity sport. 
Acro isa full-time obligation. At this point, 
most stunt athletes are sideline cheer- 
leaders who compete, on average, in just 
three regular-season stunt events. (ESPN 
occasionally televises a more traditional 
competitive-cheer event that involves the 
rah-rah routines.) “We're sideline cheer- 
leaders first, competitive cheerleaders sec- 
ond,” says Kristen Pirie, a cheerleader and 
stunt athlete at Georgia Southern Univer- 
sity. In competition, one major difference 
between the two cheer versions is that 
stunt teams perform side by side, while 
acro teams perform sequentially. 

In order to be granted “emerging sport” 


status, however, the two rivals have been 
asked by the NCAA to file a joint proposal. 
The emerging-sport stamp from the NCAA 
virtually assures schools that they can 
countacro and stunt toward Title [X compli- 
ance. Such NCAA recognition will help the 
sport expand. Right now, athletic depart 
ments have little incentive to create teams 
that may not count toward their Title IX 
requirements, especially for a type of sport 
that lost a Title IX lawsuit just two years ago. 

But acro and stunt are far from united. 
“I think stunt is a shoddy imitation of 
what we created,” says Felecia Mulkey, the 
Oregon acro coach and a former gymnast. 
While acro tries to downplay the sport’s 
ties to cheerleading—“No, no, thank you,” 
one of the Oregon athletes responded at an 
acro practice when asked whether she ever 
picked up pom-poms on the sidelines— 
stunt embraces them. 

To acro, stunt’s ties to USA Cheer are an- 
other sticking point. The board president of 
USA Cheer, Jeff Webb, is also founder and 
CEO of Varsity Brands, a $200 million com- 
pany that sells cheerleading equipment 
and apparel and regulates and administers 
cheerleading events across the country. Is 
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Alltogether Acro stresses the 
great athletic ability of cheerleaders, 
not the rooting — 


USA Cheer ultimately concerned with de 
veloping college athletes or with cheerlead- 
ing for the bottom line of Varsity Brands? 
USA Cheer defends stunt’s structure. “No 
one has brought that up as a problem other 
than them,” says USA Cheer executive di 
rector Bill Seely, referring to acro’s leaders. 

The groups have also taken very dif- 
ferent approaches to Title IX. USA Cheer 
admits that stunt is far from ready for 
Title IX recognition, since it’s mostly an 
extracurricular activity for traditional 
sideline cheerleaders. Oregon and three 
other acro schools have counted their 
athletes toward Title IX. Acro’s decision 
to move on Title IX makes strategic sense. 
The sooner schools see that acro passes 
Title IX muster, the quicker they will 
field teams. Still, these schools are putting 
themselves at some Title IX risk. 

Even if acro survives any Title IX chal 
lenges, some women’s-sports leaders aren't 
rooting for competitive cheer’s success. 
Call it acrobatics, call it tumbling, call it 
stunt—it still started with pom-poms and 
glorifying male athletes from the side- 
lines. You can’t simply rename it and pre- 
tend that women have been getting equal 





Sports 


opportunity. “It’s very difficult to belie his 
tory,” says Missy Park, founder of the Title 
Nine women’s-sportswear company. 

Erin Buzuvis, a professor at Western 
New England College School of Law and 
co-founder of the Title IX Blog, offers a 
counterargument: Acro’s and stunt’s start 
in cheerleading is empowering. To Buzu- 
vis, taking an activity that marginalized 
women and turning it into a sport that dis- 
plays female competitiveness, physicality 
and grace is a feminist victory. “Liberal 
feminism—the idea that what the men get 
women get too—is a great start for equal 
ity,” says Buzuvis, who outlined her case in 
an excellent 2011 Boston College Law Review 
article. “But in the end, it falls short of be- 


Toward the end, they 

all zigzag across the mat, 
jumping and flipping in 
different directions like 
carp inalake 








ing fully transformative. The true measure 
of equality comes when we choose the defi 
nition of the [sport] itself.” 

And Oregon is a great example of the 
transformation. At this Friday-night meet 
in Eugene, the crowd shrieks as the Ducks 
take the mat for the final event of the night, 
the team routine. The music starts, and 24 
women begin to flip, tumble and jump in 
near perfect synchrony. Toward the end, 
they all zigzag across the mat, jumping and 
flipping in different directions like carpina 
lake. It feels like the most spirited halftime 
show you'll never see, and at the end, the 
women come together and let out their only 
cheer of the night,a“Go, Ducks!” to punctu 
ate their effort. 

The crowd again goes berserk, then 
quiets as the judges tally the final scores. 
At last, the numbers flash: the Ducks 
have clinched a win. “O! O! O! O!” the 
crowd and the team chant. “So it’s not 
swimming,” says one Oregon acro athlete, 
Megan Bamford, when asked to make the 
case for acceptance of her sport. “So what? 
Tradition shouldn’t matter. It’s cool to try 
something new. Because then we’re mak 
ing history.” ] 
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Shut Up and Pay Up, Please. The tax 


whiners forget how good they have it 
By Bill Saporito 


WE’ RE NEARING THE IRS FILING DEADLINE, 
which means the tax whiners are in full 
cry. First up is the Tax Foundation, which 
annually declares a Tax Freedom Day— 
the day our national earnings to date will 
cover our annual tax bill. (Tax Freedom 


Day 2012 falls on April 17, which is also tax- 


filing day.) “This year, Americans will pay 
$2.62 trillion in federal taxes and $1.42 tril- 
lion in state-local taxes out of $13.86 tril- 
lion in income, for a 29.2% tax bill,” said 
Tax Foundation economist-whiner Will 
McBride. “That means taxpayers will pay 
more in taxes in 2012 than they will spend 
on food, clothing and housing combined.” 

Well, of course we will. An F-35 costs 
more than a pair of Dockers. You can’t 
run a discount court system to uphold 
our freedoms. Our tax rates are so op- 
pressive that the number of millionaires 
increased to 3.1 million in z2010—up 
240,000 from the prior year and exceed- 
ing the 2007 prerecession figure, accord- 
ing to the 2011 World Wealth Report 


they each buy another house anda couple 
more cars. And some magazines. 

Iam absolutely thrilled to pay income 
taxes. It’s asure indication that I have 
income; not everyone is that fortunate. 
Since it’s an election year, naturally 
there’s a fight about tax rates. President 
Obama wants to apply the Buffett rule to 
raise taxes on people who earn $1 million 
or more. Fine by me; it would help cut the 
deficit. Mitt Romney, whose tax rate was 
15.4% last year, would rather cut spend- 
ing than force his fellow millionaires to 
cough up more dough. 

When it comes to corporate taxes, you 
can always count on whining from the 
U.S. Chamber of Commerce. The chamber 
won't be satisfied until the federal tax rate 
is zero, the EPA is dead and our children 
are back working in the coal mines at mar- 
ket rates. “In just a few days, the United 
States will hold the dubious distinction of 
having the highest corporate tax rate (39%) 
in the world,” cried the chamber’s execu- 


DISCOUNT 


The stated « orate 






tax rate 
The effective rate? 12 


ernment policy, Bruce Josten. He neglected 
to mention that U.S. companies’ effective 
tax rate—what they actually pay—is 
something on the order of 12%. I paid 
twice that last year. ExxonMobil has been 
paying an effective tax rate under 18%. 
Last year it earned $41 billion. Exxon must 
not find the current code all that taxing. 

Our world-beating rate gets blamed for 
a lot of things. “Yet Americans still won- 
der why businesses are sending our jobs 
overseas,” observed Malcolm Out Loud, 
some guy from Fox News. Did I mention 
which country has the lowest tax rate? 
Ireland. The Emerald Isle of disaster. How 
are things in dear old Donegal? In reces- 
sion. Again. Another country that has 
among the lowest tax rates is Iceland, the 
frozen island of disaster. Malcolm must 
think we've been outsourcing jobs to Rey- 
kjavik. And what country shares Iceland’s 
rank? Greece! Your witness, Malcolm. 

Now let’s look at the countries with 
the highest rates: the U.S., Japan, France, 
Belgium and Germany, Europe’s lead- 
ing economy. The Germans have indeed 
lowered their statutory corporate rate 
from 39% to 30% over the past 10 years. 
But the Germans collect at the 30% rate. 
Just imagine the lobbying that would 
commence if Congress targeted the tax 
loopholes that Chamber of Commerce in 
dustries have carved out for themselves. 

The whiners are right that the tax code 
is ridiculously complex. I’m all for tax 
efficiency and efficient government. But 
I tend to look at Tax Freedom Day froma 
different perspective. To me, it’s Tax Free- 
bie Day. We live in a five-star resort of a 
country, and people whine about having 
to pay for the umbrella drinks. But think 
about value for money. The real deal with 
personal taxes in Club USA is that you 
buy one day and get three at no extra 
charge. We even have a National Weather 
Service so we know how to dress in the 
morning. If this got any better, they'd 
serve me orange juice too. 

Every day of the year I live in the rich- 
est country in the history of the world, 
one that offers a free basic education and 
a billion cable channels. It has baseball. 
We are protected by a kick-ass military. 
And after April 17, it’s all free? Go ahead, 
raise my taxes. Or lower them if you want. 
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Objective guidance. 
Because it’s your | 
retirement, not ours. 


Imagine a retirement plan that fits your changing 
needs. We did. It’s what TD Ameritrade’s Retirement 
Checkup is all about. We provide the tools and 
guidance tohelp you create a personalized plan that 
fits your life. Call 877-tdameritrade or come into a 
branch, and talk with our Investment Consultants 
today. Learn more at tdameritrade.com/retire. 


Open anew account or roll over an 
old 401k, and get up to $600. 


i) Ameritrade 


Market volatility, volume and system availability may delay account access and trade execution. Offer valid for individuals who open a new TD Ameritrade retirement 
account by 6/30/12 and meet funding requirements within 60 days of account opening. Funding/roliover of $25,000-$99,999 receives $100; funding/rollover of 
$100,000-$249,999 receives $300; and funding/rollover of $250,000 or more receives $600. Cash awards are valid within your IRA only and are nontransferable to 
another existing TD Ameritrade account. Account must remain open with minimum funding for nine months, or TD Ameritrade may charge the account for the cash awarded. Please 
visit Web site for complete details. TD Ameritrade reserves the right to restrict or revoke this offer. This is not an offer or solicitation in any jurisdiction where we are not authorized 
to do business. TD Ameritrade, Inc., member FINRA/SIPC/NFA. TD Ameritrade is a trademark jointly owned by TD Ameritrade IP Company, inc. and The Toronto-Dominion Bank 
© 2012 TD Ameritrade IP Company, Inc. All rights reserved. Used with permission 
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Five Guys 
hamburger and 


french fries 












Chipotle 


Fast-Casual Nation. To compete withthe 
likes of Five Guys, the Big Three burger 
empires are raising their game 


By Josh Sanburn 


THERE'S A WENDY’S IN WICHITA, KANS., 
where you can choose between a bacon 
portabella Black Label burger (with 
mushroom sauce and Muenster cheese), 
an apple pecan chicken salad, a Monterey 
ranch crispy-chicken sandwich and an 
Asiago ranch chicken club. The lineup 
bears little resemblance to Wendy’s 
burgers-and-fries menu of even a few 
years ago—and it’s a big reason Wendy’s 
was able to edge out Burger King for the 
first time last year to become the coun- 
try’s No. 2 hamburger chain, according to 
numbers released last month by food- 
industry research firm Technomic. 

Fast-food joints are redefining them- 
selves. They’re placing a sharper focus on 
ingredients and transforming their din- 
ing rooms into Starbucks-style hangouts 
to compete with so-called fast-casual res- 
taurants like Five Guys, Chipotle and 

- Panera Bread. “Fast casual has raised the 
bar,” says Darren Tristano, executive vice 
president of Technomic., “When your 
competitors are doing this, you don’t 
want to lose relevance.” 

Burger King is belatedly launching its 
own makeover. It finally fired its bizarre 
king mascot last year and unveiled a line of 
BK Chef's Choice burgers. Taco Bell recent- 
ly announced a Chipotle-esque Cantina 
Bell menu, while White Castle is testing 
three specialized menus at existing fran- 
chises: one offers beer and Southern-style 
barbecue, another Asian noodles; the 


third serves panini-style sandwiches. 

But the trend dates back nearly a de- 
cade, starting with the one fast-food 
chain that’s still beating everybody else. 
In 2002, McDonald’s suffered its first 
quarterly loss in almost half a century. 
Many factors were at play: overly rapid 
expansion, complaints about cleanliness 
and customer service, and negative pub- 
licity following the publication of Eric 
Schlosser’s muckraking Fast Food Nation. 
The following year, McDonald's began 
slowing the number of new stores it 
opened so it could focus on revitalizing its 
menu and responding to the attitudinal 
shift toward premium, nutritional foods. 

That’s why when you walk into a 
McDonald's today, you see an Angus 
Mushroom & Swiss Burger, a Fruit’N 
Yogurt Parfait and a McCafé Iced Cara- 
mel Mocha alongside the Dollar Menu 
and Big Macs. Since the shift, McDon- 
ald’s sales have only gone skyward: total 
revenue increased from $50.8 billion in 
2004 to $77.4 billion in 2010. 


Fast-food joints are 
placing a sharper focus 
on ingredients and 
turning their dining 
rooms into Starbucks- 
style hangouts 





“To be able to sell Angus burgers at 
that price’"—about $4—“and not lose any- 
thing in terms of speed and consistency is 
pretty shocking,” says Gloria Cox, a prin- 
cipal at the Cambridge Group, a growth- 
strategy consulting firm. “McDonald's 
has shown it can be done, and that may 
cause others to say, ‘If they can do it, may- 
be we should give it a try too.” 

McDonald's was also guarding against 
the rise of fast-casual restaurants, whose 
customer pitch is to offer much higher 
quality fora slightly higher price. Sales at 
Five Guys, which began in 1986 with one 
location in Arlington, Va., and now has 
close to 1,000, grew by 38% from 2009 to 
2010 alone. Sales at Chipotle increased 
20.7% during the same period. (McDon- 
ald’s bought a majority stake in the chain 
in 1999 but divested seven years later.) 
Panera Bread boosted revenue 24% from 
2007 to 2010, at the height of the recession. 

Wendy’s senior vice president Denny 
Lynch says his company feared getting 
squeezed between the Five Guys of the 
world and convenience stores like 
7-Eleven. “You don’t want to get stuck in 
the middle,” he says. So around 2009, 
Wendy’s started upgrading its menu: first 
salads, then french fries, then chicken 
sandwiches and burgers. Now Wendy’s 
salads have fresh strawberries. Its french 
fries are topped with sea salt. Its burger 
patties are thicker. It uses red onions in- 
stead of white and crinkle-cut pickles 
instead of ordinary dill. 

How does the new breed of fast food 
stack up against its fast-casual competi- 
tors? We pitted newer menu items from 
the Big Three burger chains against simi- 
lar dishes from Chipotle, Five Guys and 
Panera Bread. The results—including an 
upset!—are on the opposite page. a 
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And the 
Winner 
Is... 


Presentation 


Taste 


ealees eae 


Nutrition 


Value 


Overall 


Rating 
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MATURAL-CUT 


FRIE 


WITH SEA SALT 








Chipotle BBQ 
Snack Wrap 


Conveniently tiny 
and mostly 
tortilla—it’s hard 
to tell if there's 
anything inside 


What's ina name? 
The chicken's 
“chipotle BBQ” 
seasoning is all 
but nonexistent 


The small size 
conceals a big 
calorie count: 330, 
which isa lot fora 
“snack” 


At $2, you could 
get four of them 
for the price of one 
Chipotle burrito 


Cheap, sure, but 
gusto is lacking, 
and it’s gone in 
four bites 


aad 





Thick and 


: substantial, it 
: looks like a true 
: meal and requires 


two hands to eat 


The pork, black 
: beansand salsa 


work in perfect 


juicy-salty tandem 


: The salsa and guac 
: are fresh and 

: tasty; its goo 

: calories may give 

: you pause 


: Great value at 
: about $8—it’s 
: easily an entire 
: dinner 


: The only meal that 


might beat it for 


: freshness and 
: flavoris the 
: Chipotle taco 


ok kok 


McDonald's 
Chipotle BBO 
Snack Wrap 





Wendy’s vs. Five Guys 


Dave's Hot 'N’ 
Juicy */s-Lb. 


Single and small 
french fries 


Served ina tidy 
cardboard holder 
instead of a greasy 
wrapper; bursting 
with toppings 


A buttery bun 
and high-quality 
trimmings 
mask a flavor 
challenged patty 


The North 
American beef 
isn't frozen, but 
are the goo total 
calories worth it? 


For about $8 
(including drink), 
you can easily 
budget for a Frosty 


ingredients are 
asteep step 

up from past 
Wendy's burgers 


dk 


UPSET! 





FIVE GUYS 


BURGERS and FRIES 
Hamburger and 
french fries 


: Encasedin tinfoil, 
: the burger’s bun 
: barely holds 


together the 


: double patty 


: Mediocre beef but 
: tasty veggies; the 
: fries are a high- 

: grease guilty 

: pleasure 


: Depending on 

: your size, its 1,150 
: calories might be 
: half your quota for 
: the day 


burger and fries? 
: Too much for this 
: oily mess 


: Despite issues 
: with structural 
: integrity, still a 
: quality burger 


ick 


Panera Bread 


Fuji-apple 
chicken salad 








Burger King vs. Panera Bread 


@ 
Chicken, apple 


and cranberry 
salad 


A hastily arranged 
mélange of iceberg 
lettuce, chicken, 


cranberries and 
sliced apples 


chicken is by far 
the tastiest 
ingredient, but 
overall it’s bland 


Ken's Apple Cider 
Vinaigrette isa 
nice touch. Some 
how clocks in at 
520 calories 


Beyond the 
chicken, the $6 
cost is the one 
thing going for it 


You can easily find 
a better and bigger 
salad for just a bit 
more money 


kok 


Aves, 
od 


tier | 


: Fuji-apple 
. chicken salad 


The salad is 


: artfully layered 


with dried Fuji 
apples, pecans and 


Gorgonzola 


: Sweet apples, 


creamy cheese and 


: peppery chicken 


make fora 


> complex combo 


Panera uses all 


: natural, antibiotic 


free chicken. The 
sizable salad is 
560 calories 


Even though it’s 
pushing $10, its 
size makes up for 
the high price 


The blend of 
ingredients puts it 
one step belowa 
salad at a high-end 
restaurant 


kkk 


| WINNER! 
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Don’t Speak, Memory 
If the information age doesn’t shut up 
soon, all our best stories will be ruined 


"VE ALWAYS BEEN PROUD THAT MY 
k columns are 100% accurate, which 

isn’t all that hard since I write only 
about me. But it turns out that I’m an aw- 
ful source. I get dates and places wrong. I 
replace former girlfriends with my lovely 
wife Cassandra in many stories, despite 
the fact that after 14 years together it 
would be far more exciting to do the op- 
posite. I know about these errors because 
camp friends e-mail me corrections, 
IMDb.com shows that the movie I thought 
Cassandra and I went to see together had 
left theaters before we met, and the mullet 
photos of me on the Internet prove that I 
could not have lost my virginity at 17. 

A guy I was interviewing told mea sto- 
ry he has told hundreds of times over sev- 
eral decades: He was about to have sex for 
the first time, realized he needed music 
and jumped out of bed to put on Chicago's 
first album. As they started, he heard the 
first track, which was a recorded chant 
from the 1968 Democratic National Con- 
vention: “The whole world is watching! 
The whole world is watching!” which add- 
eda lot of pressure. As he was telling me 
this, I loaded the album on Spotify. That 
chant doesn’t appear until track 10. Unless 
he was completely unlike every other boy 
who has lost his virginity, there is abso- 


lutely no chance he even got to track two. 4—~ 


Itis a universal truth among journalists <7 


that nothing ruins a story like report- 
ing. You hear an insane fact, like Newt 
Gingrich is still running for President. A 
few phone calls later, you find out he’s ac- 
tually just sleeping 13 hours a day and 
forgetting to take his name off ballots. 
The problem is, our own personal stories 
are now being reported. That night we 
fell in love instantly with our spouse? 
There’s a wall post on our Facebook 
Timeline and a Gmail to our best friend 








about how we weren't sure if we wanted 
a second date. If 1 tell my son that I 
walked six miles in the snow to school, 
he'll GPS it on his Google Goggles and 
tell me it was only 1.7 miles. Then he'll 
spend a lot of time on Wikipedia trying 
to figure out what this pre-global- 
warming “snow” stuff was. 

My dad recently dug up some 16-mm 
films from my childhood, and I realized 
all kinds of things I was sure of from 
photos and stories were wrong: my house 
was smaller, we vacationed in differ- 
ent places, my dad’s family was around 


| more, my mom dressed inappropriately, 


and people in the early 1970s were unable 
to make any noise whatsoever. My son 
won't have to dig up old movies since, 
like every other parent I know, I have 10 
iPhone photos of him from every hour 
I’ve been with him. Not because I love 
him. Because I’m bored. 

If, as Nietzsche said, truth is merely 
our irrefutable error and if the Internet is 




















| a huge refuting machine, then we're all 
running out of truths. For all of history, 
we've knitted facts together until they 
formed stories that fit our identity. Now 
there will be no more Jay Gatsbys, no 

| more Don Drapers. Which means there 
| will be nothing for the 1% to talk about 
at parties. It also means that we'll have 
our confidence crushed by facing our ac- 
tual selves instead of the characters 
we've built through our false stories. 
Sure, all of this was said in The Iceman 
Cometh in 1939, but that was a long, de- 
pressing play. People will actually notice 
this, because it will come in two-minute 
YouTube clips in which there are no 

| characters besides ourselves. 


Iran this dystopic, Mad Men-free future 
by Elizabeth Loftus, a psychologist fa- 
mous for her research on false memories, 
including experiments in which she con- 
vinced adults they were lost in a mall as 
children and got people to eat healthier 
by tricking them into believing they 
once got sick from ice cream—which ac- 
tually sounds easy, since I’m pretty sure 
all kids at some point get sick from ice 
cream. She thinks a future of constantly 
realizing our stories are wrong will bea 
happy one. “It should make us more tol- 
erant when we hear people say things 
that we don’t think are true. Because it 
doesn’t necessarily mean they’re lying,” 
she says. “It will be better for relation- 








justice.” In the future, when Mitt Rom- 
ney says that he went to the Golden Jubi- 


Slee of the invention of the car with his 
>> father, which took place nine months 
'/ before he was born, or that he joined his 


dad ona march with Martin Luther 
King Jr., something his dad never did, we 
won’t make fun of him for lying. We'll 
make fun of him for not getting to spend 
any time with his dad. 

The point is that the information 
avalanche should make us a little less 
entrenched, a little more easily swayed. 
Also, you never laughed as hard as you 
did at the first paragraph of this column. 
There’s no need to reread it. a 





ships. It’s going to make things better for | 
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10 Questions 


Award-winning chef and restaurateur 
Alain Ducasse talks about fine dining, 
Big Macs and washing the dishes 


You have 27 restaurants 
around the world. What do you 
say to people who feel too in- 
timidated to go to a restaurant 
with three Michelin stars? 
Ihave only three restaurants 
with three stars. But we must 
not demonize haute cuisine, 
just as we must not demonize 
haute couture. All of it is actu 
ally very accessible. There are 
no barriers to everyone being 
able to come and eat ina fine- 
dining restaurant, unless you 
mean the price barrier. And I 
do food that goes from $10 to 
400 euros. 


Your latest cookbook, Nature, 
seems a departure from 
French cuisine—there’s al- 
most no butter. Does this re- 
flect a change in the way you 
think we should be eating? 
This book is a culmination of 
the direction I have taken not 
just recently but forever, 
which is local sourcing, tak- 
ing care of your health and 
simple cooking. We have to 
consume more grains, more 
cooked and raw local vegeta 
bles and less animal protein, 
and we have to eat local. With 
animal protein, it’s good for it 
to be protein that comes from 
the sea—sustainable fish, 
for example. 


What do you like to cook that is 
local to America? 

We recommend against meat 
in this book, but in the U.S., I 
love the varieties of beef. 
That’s what I find to be typi 
cally American: the quality 
and the cuts of the beef. 
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| ferent. Is there an American 


In the book, you say that cook- 
ing is a love affair and that you 
have to fall in love with your in- 
gredients. Does this mean you 
crush them very slowly? 
Cooking evokes lots of feel 
ings. The pleasure that we get 
from doing our shopping is es 
sential to the feeling that we 
are going to give to the dishes 
that we prepare. 


The French palate and the 
American palate are pretty dif- 


food that you will not eat? 
Hot dogs? Big Macs? 
leat everything. I 
think we can under 
stand a society better 
once we have tasted 
its popular food. I 
enjoy hot dogs. 
They’re an ex 
ceptional 

kind of 

street food. 

A Big Mac is 
an approach ata 
modest price that al- 
lows for the greatest 
number of people to be 
fed. We must not forget 
that food costs money, 
and being able to feed 
yourself means the 
need to eat more 
economically. 


How do you feel about 
molecular 
gastronomy? 

It’s 1% of what is eat 
en in the world. It 
adds to all that we 
know about cooking, 
but it’s not my way. 








My way is local sourcing, nat 
ural, extremely unmodified. | 
am for maintaining the origi 
nal flavor, not for trying to 

be original. 


Does anybody really like tripe? 
Oh, we French people really 


f ~ 

























enjoy our tripe. Just like the 
Chinese, we eat anything that 
moves on the face of the earth. 
But it’s pretty much only the 
French and the Chinese. 


What are the five things all 
cooks should have at hand, no 
matter where they live? 

In my kitchen, I must have 
the most natural and finest 
sea salt possible and virgin ol 
ive oil from Italy or the south 
of France. After that, I think 
you have to have a package of 
grains, a pasta anda wine vin 


| egar to add tartness. 


| What about the opposite— 


things people always have 
but don’t need? 
There's an ingredi 
ent that people al 
ways put in way 
too much of, and 
that’s cinna 
mon. I likea 
hint of cinna 
mon flavor 
that leaves me 
guessing. | 
don’t like it 
when it’s too 
strong. 


As achef, do 
you have any 
good tips for those of us 
who have to wash up? 
No, but the problem with 
cooking is all the work 
that comes before it and 
all the work that comes 
after it. And when lam 
in my restaurants 1 am 
the chef, but at home | 
am the helper. My wife, 
she’s the chef. 1 know 
all about it. 
—BELINDA LUSCOMBE 


FOR VIDEO OF THIS INTERVIEW 
GO TO time.com/10questions 
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